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LONDON MERCANTILE MORALITY. 


Tue annals of mercantile affairs have lately presented some 
extraordinary disclosures, with respect to the manner in which 
business may be transacted, and devices adopted to support credit, 
not only abroad but also at home, when liabilities inconve- 
niently press, and awkward emergencies intervene. Our ‘own 
railway mania, with Mr, Hudson’s delinquencies—the New 
York explosion of last year, with the Schuyler and other frauds— 
and the enormous expansion of paper accommodation in Liver- 
pool and Manchester—have each in their turn furnished a topic 
for financialists to criticise, and moralists to descant upon. 
Even the reckless conduct of merchants, such as Mr. J. W. Cole, 
and Messrs. Davidson and Gordon, has received its measure of 
condemnation, but not to the extent it deserves, according to the 
accredited accounts of the examinations whicb have taken place 
before Sir Peter Laurie at Guildhall. High as the reputation 
of the worthy magistrate stands, for having hunted down that 
most impudent and specious project, the West Middlesex In- 
surance Company, he will have rendered a further essential 
service to the commercial interests of the country, by having 
patiently investigated the transactions brought to light through 
the proceedings taken against these culprits. 

After what has now transpired, we think that there can be no 
question of a conspiracy having existed between Cole, Davidson, 
Gordon, and Maltby, for the introduction of fictitious warrants, 
to suit the convenience of their operations, whenever they were 
required, and that the facilities they obtained for raising money 
in all directions, emboldened them to prosecute and extend 
their designs. The evidence is clear upon this point, since it is 
admitted by every person who appears to have had dealings with 
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them, that wherever a difficulty arose in the settlement of a loan, 
recourse was always had to warrants, which, as tangible secu- 
rities, were readily accepted. 

The outline of the whole case does not vary from that which 
was elicited when Mr. Cole was made responsible for the part 
he took in this reprehensible affair; but the facts exhibit, in 
strong colours, the laxity of the system which has grown up 
in connection with our money accommodation system. Who 
could have supposed that these parties—Cole, and Davidson 
and Gordon, in particular—after having suspended in 1847-48, 
would have been able to assume a position such as they appear 
to have occupied among bankers and discount brokers, so as to 
contract a debt with one establishment for between £80,000 
and £120,000. Rumour had all along made free with the names 
of individuals who were presumed to be largely interested in 
these estates; but it was strongly contradicted, the whole of 
their advances being said to have been covered. If competition 
be so rife that speculation of the most dangerous character is 
encouraged by the readiness to make loans on any class of 
securities, a few such losses as these may eventually produce 
caution. It seems singular enough, that Davidson and Gordon, 
in their various transactions, were wholly at fault, the distillery 
being the one great source from which they were to relieve them- 
selves from their embarrassment. Cole, although an associate, 
and equally culpable in the circulation of fictitious warrants, 
had, if his story is to be believed, been at one period so far 
successful as to have possessed a large surplus. Not so, appa- 
rently, with the others, They were compelled to resort to every 
expedient they could devise, to provide funds from time to time 
to prop their failing fortunes, and save their characters from 
being blasted as practised swindlers—even being, in special 
instances, compelled themselves to acknowledge their true 
position to their creditors. 

A sorry picture is indeed exhibited in the mass of complicated 
testimony produced against them. Tempted to flight, they are 
tracked throughout their whole wanderings, and, after the lapse 
of nearly a year, they are compelled to face justice, and 
render her her due. Men who have moved in the best sphere, 
captured and brought to the felon’s bar, arraigned for frauds of 
the most discreditable nature! From first to last, they seem to 
have been systematically perpetrated, and for operations which 
could scarcely end in anything but severe loss. The result of 
the present investigation cannot be unanticipated. Messrs. 
Davidson and Gordon will be sent for trial, and a conviction is 
sure to follow. Mr. J. W. Cole has already been sentenced to 
four years’ penal servitude, and his punishment has, therefore, 
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been apportioned. All, then, remaining to be disposed of are 
the fragmentary estates, which, in either case, may be considered 
nearly penniless, the accounts exhibiting enormous liabilities 
and very trifling assets. 

But, surely the public will be prepared to draw some useful 
inference from this most distressing exposure. They will look, 
and with some concern, to a special circumstance which has 
transpired in the course of the investigation. Without invi- 
diously alluding to any particular firm (for the evidence gives the 
whole narrative), there does seem good ground for questioning 
the course pursued by one house, in not denouncing these 
delinquents when a discovery of their frauds was first made. 
Messrs. Davidson and Gordon, and Mr. Cole, suspended pay- 
ment in June, 1854; but it appears that, owing to a want of 
punctuality in the repayment of loans to the firm in question, 
the acting partner drew from Gordon the admission that the 
warrants deposited were fictitious, so early as October, 1853. 
Meanwhile, the delinquents are allowed to continue their career, 
and subsequently obtain advances from other money lenders and 
brokers, on the lodgment of similar securities. 

It is not necessary to repeat half the unkind comments that 
have been volunteered respecting this doubtful leniency, but it 
has given rise to an unsatisfactory feeling with regard to what 
may be considered the true course that should have been 
adopted on such an occasion. The knowledge of the existence 
of a fraud of the magnitude they must reasonably suppose it to 
be, since the firm must be well aware that they did not provide 
the whole of the accommodation obtained by Davidson and 
Gordon, and Cole, ought at once to have induced them to forego 
all personal interest—if interest were supposed to interfere— 
and to have crushed it on the spot, leaving those who had or- 
ganised the conspiracy to assume its consequences. As one of 
the chief heads of the money market, it was incumbent upon 
the partners, or those who knew of the transaction, to have 
brought it openly to light, and prevented the introduction of 
any additional quantity of these simulated documents. 

No explanation or justification of conduct like this can be 
offered. The mistake has been made, and, whether it is to be 
attributed to the delicacy of announcing a loss, or other secret 
motive, it has, in this instance, recoiled with startling severity. 
There have been cases in which all investigation has been ob- 
jected to, because the “sledge hammer of bankruptcy ” would, 
it was intimated, destroy the prospects of creditors. Winding- 

up under inspection has consequently been a convenient mode 
of adjusting an estate, and distributing assets, without the 
tedious ordeal of proof of debt or official assignees’ inquiries. 
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Apropos of this investigation, the “ sledge hammer” of another 
tribunal has rendered more efficient service. 


RXAMINATION INTO THE AFFAIRS OF MESSRS. DAVIDSON AND GORDON, AT GUILDHALL, 
ON THE 17TH AND 24TH oF MAY, 1855. 


Daniel Mitchell Davidson and Cosmo William Gordon, who carried on busi- 
ness in the we A of London, as general merchants and metal brokers, and at West 
Ham, as distillers, were brought up on remand, before Sir P. Laurie, charged 
with not surrendering, after they had been adjudged bankrupts, with fraudu- 
lently concealing a portion of effects, and with uttering fictitious warrants. 

Mr. Ballantine conducted the prosecution ; Mr. Bodkin appeared for Davidson; 
and Mr. Clarkson defended Gordon. 

Mr. Henry William Law said,—I am a colonial broker, at 38, Mincing-lane. 
I know the prisoners, and I have had dealings with them to a large extent, by 
advancing money on security. I advanced to them,.at different times, about 
£15,000 or £20,000. The balance against them, at the present moment, is 
between £8,000 and £9,000. I hold some warrants which were given me by 
Gordon in the beginning of 1852. We had a vast number of transactions. I[ 
have thirteen warrants, which profess to relate to goods alleged to have been at 
that time at Hagan’s wharf. I went to the wharf, and ascertained that there 
were no goods in existence there of the kind mentioned in the warrants. Some 
of these warrants turned out to be duplicates of other warrants. Genuine war- 
rants usually circulate like bank-notes. Those I produce represent spelter 
to the amount of £10,000 or £12,000, which oni have fully covered my 
claim. 

Mr. David Barclay Chapman said,—I am a member of the firm of Overend, 
Gurney, and Co., of Lombard-street. We call ourselves money-lenders. I have 


known Gordon some years. He was originally in the house of Sargent, Gordon, 

and Co., and he subsequently renewed negotiations with us in 1848, and con- 

tinued to do so down to October, 1853. During the year 1852 to 1853, he de- 

posited warrants with us for the pe of obtaining advances of money of us 
old r 


upon them. The warrants we epresent goods to the amount of £80,000. 

ese fictitious warrants were mixed up with other warrants, and so eluded the 
observation of our managing clerk. They were so artfully made out, that it 
was next to impossible to detect the imposition, particularly as we knew him to 
be connected with Sir Charles Forbes’s family, and highly respectable. The 
loans fell due, from time to time, and were renewed, and, fearing no risk, we 
continued the transactions with him. All these warrants are, I believe, what is 
called fraudulent, but I cannot speak positively. I have not been able to find 
the goods they represent. I only know this, that when our clerk went down to 
the wharf to inquire about them, he found the warehouse empty. We discovered 
these warrants were fictitious in October, 1853, and about the same time I saw 
Gordon at our house in Lombard-street. That interview took place in the pre- 
sence of Mr. Cole. 

Mr. Ballantine here explained, that Mr. Cole was now lying in Newgate, 
having been tried and convicted some few months back for fraud. 

Witness—Mr. Cole came with Gordon. We had previously made the discovery 
_that the warrants were not genuine. We became dissatisfied in consequence of 
the loans on these warrants being deferred from time to time, although it ap- 
peared to us that our risk was completely covered. I had sent the-broker to 
examine the copper and spelter, and when I told him that I should not be satis- 
fied unless I went to the wharf, he (the broker) told me that Mr. Maltby, who 
held the wharf, was under the control of Cole. Upon that I went to Cole and 
asked him if these warrants were all right, and he said they were not—there was 
something wrong about them. I cannot say what took place between us at the 
interview I have mentioned, because the conversation was general. I asked 
Gordon what was the extent of the fraud, and how he had disposed of the money. 
I cannot say what were the exact words that passed at that time. But when 
Gordon and Cole came to our house I asked Gordon if the warrants represented 
pools or nothing, and he replied, ‘‘ Nothing.” I cannot say he admitted the fact 

‘In words, but he shook his head, and looked as if to intimate that it was so. He 
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said the distillery at West Ham was all right, and that he was making £1,000 
per week by it. 

Sir P. Laurie—What was the conversation that took place ? 

Witness—Nothing ; we made no arrangement with Gordon before he left, nor 
did I receive any security. We received no security from Cole. Gordon offered 
me the lease of his distillery, but we returned it. The lease was left for our 
solicitor to look over, but we never received it as security. We received nothing 
after this. We received.a promissory note of Davidson and Gordon, payable to 
Cole, Brothers, for £120,000. Cole represented himself as perfectly solvent, and 
that the money we had been robbed of had been lent to the distillery. The 
deeds of the distillery were given up to the assignees on Cole’s becoming a bank- 
rupt. Cole did not deposit anything with us at the time; we had the warrants 
toa very large amount. £120,000 would cover it. We had no dealings with 
them after that. The securities which were good were afterwards realised. 

Mr. W. Boyce said,—I am clerk to Overend, Gurney, and Co. The dealings 
with the prisoners were transacted through me. I have no doubt I received 
these warrants from Gordon personally. He was the person I was usually in 
communication with. I made no inquries about the warrants, because I hel no 
doubt they were good. We had a number of warrants for Hagan’s wharf, and 
discovered their fraudulency in October, 1853. I was present at the interview 
between Mr. Chapman, Gordon, and Cole. It is so long since that I don’t 
recollect what occurred. There is nothing in this matter which I desire to 
keep back. The purport of the interview was to know why the prisoners had 
acted in that way by giving us so many fictitious warrants, and they were also 
asked what they could give to make up the deficiency. I cannot say what 
Gordon said to that. He represented the distillery at West Ham to be a very 
valuable property, and if he was allowed time he could work it all out. The 
real value of the distillery was then discussed, and it was arranged to be made 
available to Overend, Gurney, and Co., in a general way, by paying them off 
out of the profits. Something was said about security, but Gordon did not say 
that he could give anything that Iam aware. Gordon then went away, and [ 
have seen him several times since. On those occasions I have spoken to him 
about the matter, but I cannot recajl what I said to him or he tome. I know 
nothing about the title deeds to the distillery. They were taken into the 
| -ariaas The promissory note of Cole, Brothers, had nothing to do with 

ordon. 

The remainder of the evidence on this occasion merely related to the Bank of 
England notes traced to the possession of the prisoners, which they had changed 
during their temporary evasion of justice abroad. On the 24th of May, when 
they were again heoughe up, the following further examination took place :— 

Mr. Ballantine said a person of the name of Webb had been mentioned in this 
inquiry, and he should be called to show that all the dealings with the prisoners 
had been as artificial as regarded him, as with other persons. Among the 
ersons defrauded was a gentleman of the name of Vaughan, of the firm of 

‘reeman and Copper Company, and the amount of his debt was £18,000. The 
prisoners were unable to pay that amount, and they therefore deposited some 
warrants with him. They ultimately had a communication with Messrs. 
Overend, Gurney, and Co., after which they proposed to Vaughan to produce 
certain securities which Gordon represented they were entitled to, but which 
representation, in point of fact, was entirely false. Webb would state that 
Gordon told him Mr. Chapman had desired that the matter should not go 
forth to the world. This would be stated upon oath, but of course it alleged 
nothing whatever against Mr Chapman, who certainly was not undergoing 
any inquiry as to Tis condune, but one could not lose sight of the fact 
that, although Messrs. Chapman, Overend, and Gurney were in possession of 
fraudulent warrants, instead of erga these persons, they allowed them to 
carry on business publicly in the city of London, and thus suffered them to 
commit these further frauds upon respectable gentlemen to a very large amount. 
Transactions of a similar nature with regard to the fraudulency of the warrants 
would be put in evidence, and among them one which had taken place subse- 
quently to that in which Mr. Chapman was concerned. The learned counsel 
‘said he was very inexperienced in the commercial practices among merchants, 
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and he would not therefore venture an opinion on this matter, except to 
express his deep regret that a house of great importance had not denounced 
men whom they knew to be swindlers, instead of allowing them to commit 
further depredations. 

= Chapman complained of the imputations cast upon him, and wished to 
explain. 

r. Ballantine objected to Mr. Chapman making any statement, unless as a 
witness, for which urpose he would presently call him. 

Mr. Chapman said it was hardly tair to prejudice a case by such statements, 
before the evidence was gone into. 

Mr. Ballantine said he had entered upon this case with only one object, 
and that was to put the facts in evidence, and let the world judge of the conduct 
of all parties. 

Mr. Vallings, representing Messrs. Overend, Gurney, and Co., said this was 
an investigation as regarded Davidson and Gordon only, and as his clients 
were not on their trial, it was unfair to make observations affecting their cha- 
racter. 

Mr. Chapman was then examined, and said,—I wish to correct an error in my 
last evidence. I am there made to say that ‘‘ Gordon offered me the lease of the 
distillery,” and that “I had no more dealings with them after the interview in 
October.” With regard to the first, I did not say it was Gordon who offered me 
the lease, but it was offered. The latter was a mistake of my own. I cannot 
say if Davidson and Gordon have referred persons to us since then, but I know 
that we have given our opinion freely of them. 

Mr. Philip Vaughan said,—I am a partner in the firm of Freeman and Cop- 
per Company, of Bristol, and Cousin-lane, London. The prisoners were our 
agents, and, as such, they became indebted to us for rather more than £18,000. 
The origin of their debt was the misappropriation of our copper. About the 
18th of October, 1853, I received a request in writing from the prisoners, and 
came up to London in consequence, and, on seeing them, they voluntarily 
confessed that they had taken our copper for the purpose of the distillery, 
instead of selling it, as they had previously represented to me they had done. 
They also said that the distillery was producing a very large income, and they 
should shortly be able to pay us our balance of £18,559. They gave me their 
notes of hand, and Westminster bonds for £7,500. In addition to that, they 

laced in our hands three promissory notes, purporting to be drawn by Webb, 
or £1,000, £1,255, and £1,255, and they told me that these bills were part of 
a compromise effected between Webb and his creditors. My impression is that 
they said they were making about £20,000 a year by the distillery. We had 
some warrants in our possession, and the prisoners left them with us. Those 
warrants relate to steel and tin, to the value of £17,000, but they turn out to be 
entirely fictitious. The prisoners deposited another warrant with us on another 
transaction. None of the bills I have named were properly paid. There was 
another transaction, on the 16th of February, 1854, which increased the debt. 
Upon that occasion, Gordon said Davidson was in Spain, and had bought con- 
siderable uantities of barley for the distillery, and that he had sent home the 
bills of lading attached to the bills of ee so that they could not get the 
barley until the bills of exchange were paid. He also said the distillery was in 
a most flourishing condition, and that * poet house would lend him £19,000, to 
get possession of the barley, he would give us a spelter warrant for 100 tons of 
spelter, which was of greater value, and let us have the bills of lading when 
they came home. These are the spelter warrants which I now produce, but we 
never got either the spelter or the bills of lading. We never even saw the 
spelter. They gave us bills of exchange for part of the amount, and the balance 
was to go to the old debt. The first of those bills was not paid. We sent to 
the wharf to pay the rent, and we afterwards proceeded against Maltby, the 
wharfinger, for £23,000, the value of the spelter, and obtained a verdict; but he 
absconded, and afterwards died in Newgate. Maltby never denied the goods 
were at Hagan’s wharf, and we therefore went against him as the wharfinger. 
When we were trying our action against Maltby, we found out that the other 
warrants which we held were also fictitious. e did not think at that time 
there was any collusion between the prisoners and Maltby. We did not know 
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of the fraudulency of the three warrants I have spoken of until after the action 
was tried. The £18,000 was contracted some months before October, 1853, 
but the last warrant that was deposited with us we received on the 16th of 
February, 1854, 

Mr. Vallings said, from the florid statement made, the Court was led to 
believe that this debt of £18,000 was contracted after October, 1853—an asser- 
tion that seriously affected Messrs. Overend, Gurney, and Co., whereas it was 
contracted some time previously. 

Mr. Ballantine said he would repeat, that the concealment of the fraudulent 
character of these warrants allowed the prisoners to defraud their creditors to a 
very large amount. 

Jitness—The debt accrued before October, 1853, and the warrant for the 
spelter was given to us in the middle of February, 1854, for a further advance ; 
and, unless I had thought the warrant was genuine, I should not have made the 
advance. 

Mr. William Nicholson, jun., said—I am a member of the firm of Nicholson 
and Co., rectifiers, of St. John-street, Clerkenwell. We held two mortgages on 
the West Ham Distillery. We also held the lease; and it was afterwards deli- 
vered up to a clerk in the employ of Messrs. Kersey and Masterman, solicitors. 
Our balance against the prisoners is £19,174, and these deeds were part of the 
security we held. We oe never had the lease since. We also held some 
warrants as collateral security, which have since turned out to be forgeries. 

Mr. Kersey said—I am a solicitor, of Bucklersbury. The prisoners were our 
clients. We were instructed to obtain possession of the distillery on behalf of 
Davidson and Gordon, and an order was left on my desk to obtain the lease, 
which our clerk did, of Messrs. Nicholson. In the beginning of August, I was 
requested by Gordon to take all the deeds back to Messrs. Nicholson the next 
morning, but he required two mortgage deeds to show to Messrs, Nicholson’s 
solicitors, to know if they would advance them £20,000 for the purpose of carry- 
ing on the distillery. I prepared the mortgage deeds, and left them with 
Gordon, in Mincing-lane, on the same day, and on the following morning I 
attended at Messrs. Nicholson’s, when I saw those gentlemen, with their 
solicitor, Gordon, and Webb. I left the solicitor reading the mortgage deed, 
having previously laid on the table the leases and securities contained in the 
mortgage deed. This was on the 30th of July, 1853. They declined to make 
the advance, and therefore handed me back the whole of the deeds. Davidson 
and Gordon instructed me to take possession of the distillery, in order to show 
Gordon’s title to it, so that it might not be swept away by Webb’s bankruptcy. 
Between the Ist and the 17th of August, Davidson obtained from me the mort- 
gage deeds, leaving with me the leases, which I subsequently sent to Cole, 

rothers, who were represented to me as the purchasers of the distillery. That 
was on the 20th of September, 1853. , 

Mr. Vallings here explained that the title deeds referred to by the last 
witness were sent to Messrs. Overend, Gurney, and Co., by Cole, Brothers, who 
held them under an assignment from Davidson and Gordon ; and on Cole, Bro- 
thers, becoming bankrupts, they were forwarded to Messrs. Overend, Gurney, 
and Co., who, by Mr. Vallings’ advice, sent them back to the prisoners, as 
proper security was not to be obtained upon them. 

Mr. Chapman said, when he found the leases belonged to the distillery, he 
refused to accept them, because he would have nothing to do with the making 
of spirits. 

r. Ballantine wished to know if Mr. Chapman meant to say that he refused 
the leases as security solely because he would not encourage drunkenness. 

Mr. Chapman said that was his reasun for refusing them. (Laughter.) He 
would swear positively to that. 

Witness said the security would have been of no use to Messrs, Overend, 
Gurney, and Co., unless they had taken possession of the distillery in their own 
name, and they therefore objected on the ground stated by Mr. Chapman. 

Mr. Joseph Hoare said—I am a partner in the firm of Barnett, Hoare, and 
Co., bankers. We had some transactions with the prisoners, and they owe us 
between £2,000 and £3,000. We held five warrants, which Gordon deposited 
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with us. We put them into the hands of Cotton and Trueman, to inquire about 
the cargoes, and the results showed that the warrants were all fictitious. We 
also sent a clerk to Hagan’s wharf, but Maltby pefectly satisfied him. We had 
been having transactions with Gordon, and we made advances, which were 
renewed from time to time, and these warrants were deposited with us previously, 
and re-deposited after October, 1853. I have their letter, dated March, 1854, in 
which they inclosed to us warrants for £3,000. Two other warrants were given 
to us in April, 1854, for 1,000. I have another letter dated the 3rd of April, 
1854, asking for a further advance of £2,000, and offering us, as collateral secu- 
rity, warrants for 100 tons of speltcr. The spelter warrants were deposited 
with us on the 14th of June, 1854, in consideration of our discounting Cole, Bro- 
thers’, acceptance for £2,000, £1,500 of which was paid. 

Mr. Thomas Webb said,—I was the proprietor of the distillery at West Ham 
before I became acquainted with the prisoners. It was arranged that they 
should make advances to carry it on, and receive and pay everything. I exe- 
cuted two mortgage deeds to Davidson and Gordon in aly. 1851, on the dis- 
tillery, and in July, 1853, I received notice from Kersey and Masterman to wey 
to Davidson and Gordon £184,000. I did owe them a very large sum, but 
nothing like that amount. They kept the books and took possession. I did not 
transfer my entire interest to Davidson and Gordon. In October, 1853, David- 
son told me they were largely indebted to Freeman and Come Company, who 
were not aware of it. Davidson explained that they had used some of Freeman 
and Copper Company’s money, and said he wanted me to break it to Mr. 
Vaughan, but that gentleman leopenien to come into the room at the time, the 
subject dropped. I received this release for £184,793 12s. 8d. on the 12th of 
October, 1853, and the consideration I gave the prisoners for that release con- 
sisted of the three bills of exchange which Mr. Vaughan has produced. When 
they got these acceptances from me, they said they wanted them to meet some 
payment they had to make. About the 23rd of October, 1853, Davidson told me 
that Gurneys were selling him up. I asked him the meaning of what 
he had said, and he showed me a letter, in which Messrs. Overend, 
Gurney, and Co., informed the prisoners that they had sold the £30,000 
of spelter. When Gordon saw that letter, he left the office, apparentl 
very much alarmed, When I saw Gordon again he appeared very Fe awree | 
and said, “Well, I have told Overend, Gurney, and Co. everything.” 
I asked him what he meant, and he said, “The warrants which we have de- 
posited with them; we cannot deliver the spelter, because the party from whom 
we bought it was not paid, and he has stopped the delivery.” He also said he 
had been with Mr. Chay man and Cole until about 12 o’clock the night before, 
and that he had been obliged to acknowledge that he owed Cole £120,000. I 
asked him if he did owe Cule that amount, and he said he did not. I asked what 
Mr. Chapman had said, and he said that after it was all over, Mr. Chapman 
turned round to him and said, he had always held him (Gordon) up as a pattern 
man of business, but he was sorry to find he was a thief. He also told him that 
Mr. Chapman said, “ Now, understand that what has taken place here to night 
must not go beyond these walls.”” Gordon was very much cut up about it, and 
put on his hat and walked a. 

Mr. Chapman wished to explain this apparent mystery; but, on being called 
to order, he contented himself with correcting the date of the above conversation, 
which he alleged took place the 10th, as not on the 23rd of October, 1853, 
up to which time (the 10th), he believed Gordon to be a perfectly upright man 


in every respect. 

Mr. Edward Penny was then called to prove that he went to Hagan’s-wharf 
to inspect the goods mentioned in the warrants, on which occasion Maltby 
showed him everything apparently in the most satisfactory manner. A further 
remand was ordered. 
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THE BANK OF ENGLAND AND THE RATE OF DISCOUNT. 


Aurnoves the directors of the Bank have made another reduc- 
tion in their terms of discount, they find great difficulty in 
employing their resources. Such is the progressive influx of 
specie, and so limited has become the circle of business, that 
accommodation can be freely obtained on terms from one 
quarter to a half per cent. below their existing rate of 4 per 
cent. The increasing abundance of money is a feature at the 
present moment which attracts general attention. Notwith- 
standing the periodical payments on the loan of £16,000,000, 
and the universal disposition to regard with apprehension the 
consequences of the war, there is a growing impression that we 
shall shortly have an over-flooded money market, and little 
opportunity of making it available, either for the legitimate 
purposes of commerce, or the promotion of industrial enterprise. 

At this juncture, a new field of observation is opened, in con- 
nection with the probable effects of the Australian and Cali- 
fornian gold discoveries, the supplies from both those localities 
proceeding uninterruptedly to augment the late steady accumu- 
lation of bullion. It will be remembered that, through the 
excess of speculative adventure in Sydney, Melbourne, New 
York, and San Francisco, and the consequent revulsion, the 
general course of mercantile operations, has received an im- 
portant check, and hence the ordinary demand for banking and 
mercantile accommodation has greatly diminished. A prolon- 
gation of hostilities with Russia, while it will no doubt prove 
very expensive, may yet be attended with further disastrous re- 
sults, but at present the strength and wealth of our country 
appear to be almost impregnable, and it is to be hoped may 
remain so. 

It is natural to anticipate that, with continuous imports of 
specie on the scale we have latterly experienced, the plethora of 
capital must increase, and that the terms for accommodation 
out of doors will probably, for a time, settle at about 3 per cent. 
The Bank directors may reduce another half per cent., but we 
should think they will not go lower; the result, therefore, will 
be awaited with anxiety. The intervention of peace, should it 
opportunely occur, would soon create a revival in business, 
which could not fail to bring money into use on profitable 
terms, and this change would repress any tendency that might 
be manifested in other channels, to foster and encourage preju- 
dicial speculation. 

The latest advices from Australia and America represent 
financial and commercial affairs to be generally improving, and 
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it evidently would not require much stimulation to provoke im- 
mediate activity ; but thisis not desirable under existing circum- 
starces, the lapse of a few months being necessary to clear away 
the unpleasant reminiscences of previous misfortunes. What- 
ever may be the issue of political agitation through “ adminis- 
trative reform,” or other movement, there is abundant reason 
to believe that the trade of the country, although occasionally 
suffering from ill-directed operations, must eventually become 
more prosperous and expanded. 


The alteration in the Bank’s rate of discount took place on the 
8rd of May, and in relation thereto the Times remarks as 
follows :— 


The Bank of England to-day have reduced their rate of discount 
from 44 per cent., at which it had stood since the 5th of last month, to 
4 per cent. An advance in the Funds having been caused yesterday 
by the anticipation of the measure, no further alteration has resulted. 
It is regarded with general satisfaction, since it will impart confidence, 
which is greatly needed; while its influence on the actual value of 
money, which was already below the rate now adopted, will be too 
slight to have, in any important degree, an unfavourable action on the 
foreign exchanges. The contingencies of an extended war, and of the 
next harvest, are those which might operate in an adverse direction; 
and, on the other hand, there is the certainty, that the steady influx of . 
specie must soon be increased by arrivals from Australia, which have 
been delayed for weeks by easterly winds. Even the contingencies 
of the war are not all of a character to lessen the possibilities of an 
easy money market, since, with each day of their continuance, a fur- 
ther contraction of business is observable, while by far the largest pro- 
portion of direct expenditure incurred is for home materials and 
labour. Russia, meanwhile, is obliged to import immense supplies, 
and to submit, in consequence, to a drain of gold, which has for many 
months assisted in producing that favourable state of our money 
relations with the continent, which is still maintained and is likely to 
continue. Under these circumstances, the harvest is the most impor- 
tant subject of consideration, and, although no opinion can yet be 
formed on its prospects, the fact is obvious, that the lowering of the 
rate of interest can have no bearing on it, except such as prudence 
would dictate, since, as far as it has any effect, it can only increase the 
facilities for importations of grain at the present moment, and to that 
extent lessen the possible evils of a failure. 


The writer in the Morning Chronicle observes :— 


As money has been accumulating of late very fast in this country, 
and the rates steadily becoming cheaper, it had been anticipated that 
the reduction would be made, more particularly as the value of money 
out of doors has been much cheaper than the Bank rate. The expe- 
diency of this measure has, on this occasion, been somewhat called in 
question by monetary and mercantile interests. The grounds of 
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objection are, first, that we have arrived at a period of the Eastern 
question which inextricably involves the country in a prolonged and 
expensive war; secondly, that the reduction will be apt to create undue 
and unsafe speculation, that it is therefore a measure fraught with 
some danger ; and thirdly, that the decrease in the bills discounted by 
the Bank has not been anything like the amount of assistance it has 
rendered to the Government. In reply to those objections, it must be 
remetabered that, on the principle recently laid down by the directors, 
of the Bank being an institution entirely independent of the Govern- 
ment, it has a perfect right to do as it pleases in reference to the 
interests of its proprietary; that the late minimum rate was much 
above the lowest rate out of doors, and that the trade of the country 
must be considered, not only to have seen its worse phase, but is now 
just on the turn towards a great but steady improvement; that, with 
regard to our operations with other countries, we have but to leave out 
the name of Russia; that our foreign commerce will not be subjected 
to the danger of interference on the part of Russian cruizers; and 
that we possess, within the scope of our immediate resources, elements 
of returning activity and prosperity which defy the influence of Russian 
aggression. We possess both capital and credit to trade with every 
other part of the world, and the increasing requirements of the 
Australian colonies and California, now the greatest marts of the world, 
will afford a wider field for the sale of British manufactured goods and 
produce than ever Russia would or could hope to become. If the war 
is for the future carried on with the energy it can no longer be denied 
is imperatively necessary, and the Government does not unnecessarily 
interfere with traders, there can be little doubt of the general trade of 
the country recovering somewhat from its inactivity. A prudent love 
of caution on the part of the mercantile community. at the same time, 
will check any tendency some few speculators may be tempted to 
indulge, to overstep the broad and plain boundary of safe, legitimate, 
and profitable commercial action. At a minimum rate of 4 per cent. 
by the Bank of England, for the discount of approved bills, there is no 
fear of danger, any reduction beyond that rate must be left for future 
consideration ; but it may be remarked, that the best wishers of the 
institution would regret to hear of any further drop for the present. 


The correspondent of the Daily News remarks :— 


“The Bank of England directors, at their weekly board meeting 
to-day, reduced their minimum rate of discount from 44 per cent., at 
which it has stood since the 5th April, to 4 per cent. This step had 
already been anticipated by the general course of the money market, 
and thus the effect of the announcement was not great. The English 
funds attained a further rise of about } per cent., and, generally, a 
firmer feeling may be said to have prevailed throughout the Stock 
Exchange. Of the various descriptions of securities, guaranteed and 
preference railway stocks and debentures will probably experience 
chief benefit from the declining value of money. The Lombard-street 
money dealers have this afternoon reduced the rate allowed for money 
“on call” to 3 per cent., and good bills are readily discounted at 34 
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per cent., or 4 per cent. below the reduced charge of the Bank of 
England, which is thus still underbid in the open market.” 


The Morning Chronicle, eularging further on this topic, 
observes :— 

The state of the monetary and political affairs of England in the month 
of May, 1854, and the same period of 1855, presents some remarkable 
features of great interest and special importance, to which the attention of 
the monetary and commercial interests of the country cannot be too promi- 
nently directed. It will be remembered that, from the commencement of 
1854 up to the first half of the year, public attention was distracted by the 
fear of war and the hope of a peaceful solution of the Eastern question. 
During the second half of the year, there was the excitement of the prepa- 
rations for, and the commencement of, the present war; whilst, during the 
entire twelve months of the year, a feeling of uneasiness generally prevailed, 
which, at times, threatened to cause a monetary and commercial panic. 
Money was in very active demand, at high rates of interest, to meet un- 
usually heavy payments falling due, month by month, in liquidation of an 
extraordinary expansion of trade. Fortunately for mercantile credit, 
both here and abroad, the supply of capital was most abundant, and one 
important element of confidence and prosperity remained intact, or the 
consequences might have been seriously disastrous. The banking interest, 
at the same time, stood firmly forward in supporting private credit, and thus 
checked the discord which appeared to threaten the stability of the com- 
mercial interest. The state of the Bank of England during the first half of 
the year was such as to give occasion for uneasiness. There was a heavy 
drain upon it for the precious metals for shipment abroad, and an equally 


heavy pressure upon it for loans, advances, and discounts, which caused the ~ 


stock of bullion to descend to £12,608,000 on the 6th of May, and the 
reserve of notes to fall to as low as £3,900,000. To check this drain upon 
its resources, it had to raise the minimum rate of discount to 5} per cent. 
The crisis which thus threatened the country was happily surmounted, and, 
from that period until the close of the year, a gradual improvement took 
place. The outbreak of the Eastern war caused only a temporary check. 
It is a fact of considerable importance, that the wider the prospect of peace 
has faded from our view, and the deeper we have become involved in war, 
the greater has been our monetary prosperity, and necessarily firmer the 
state of our commercial credit. In this fact is to be seen a departure from 
the ordinary effects of a state of war. How far this will extend, or how long 
it will continue, should all negotiations for peace be finally and definitively 
broken off, it is impossible to speculate upon. It is sufficient for present pur- 
poses to know that our position has singularly improved ever since the war 
commenced. The state of the Bank of England has undergone a great change, 
and it has not yet seen its culminating point. The stock of bullion, on the 
12th inst., was £16,045,000, or £3,883,000 more than on the 20th January 
last, and the reserve of notes was £9,417,000, or £5,517,000 more than on 
the 6th March, 1854. There is every prospect that this improvement in the 
Bank’s position will continue for some time longer. The demand for gold, 
for shipment to the continent, is very moderate ; and, as money is also ex- 
tremely abundant in France, there is no immediate prospect of an early 
export to that country. The arrivals of gold have, for some time past, been 
considerable, and a change in the wind will bring in many ships. from the 
Australian Colonies, having, more or less, large remittances. In a few 
words, with an increasing supply, the demand for money now diminishes ; 
whilst, on the contrary, during the greater portion of last year, with a de- 
creasing supply, the demand augmented. Here is another great contrast in 
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the phases of the monetary position of the country in 1854 and 1855. Tho 
more the aspect of affairs is inquired into, the greater becomes the con- 
trast. Money is now exceedingly abundant. The Bank of England, in the 
space of one month, has found it necessary to lower the rate of interest 1 
= cent., and its minimum is much above the current rate out of doors. 

creased taxation, and a loan for £16,000,000, have added to the public 
treasury an amount for the current year of, say £26,000,000 sterling, with- 
out having had the slightest effect on the money market. The general 
prosperity and abundance of our metallic resources evince the extraordi- 
nary ability of the nation to supply the national demand. Such is a brief 
comparison of the monetary phases of 1854 and 1855. With regard to the 
future, our prospects are sufficiently satisfactory and favourable. They are 
not, however, devoid of cause for uneasiness. Without entering gee | 
into the subject, it may be useful to notice one or two matters which will 
assist us in drawing some inference as to the probabilities presented in the 
remainder of the year before us. For general trading purposes, the demand 
for money is not likely to be so active as it was during the past year. 
Business has, for some months past, been conducted on a quiet and cir- 
cumscribed scale, and, although some greater activity than now prevails 
may take place, speculation has received too powerful a check to be readily 
or quickly renewed. We may therefore anticipate a steady course of legi- 
timate trade, notwithstanding the facilities which an abundance of money 
and easier rates have a direct tendency to encourage and sustain. To 
Australia and America, our trading operations promise to become enlarged, 
and, with it, there will necessarily be an increased inquiry and employment 
for money, but not to an extent Fikely to create uneasiness. 








DISSOLUTION OF THE SOUTH SEA COMPANY. 


Tue proprietors of the South Sea Company have been gratified by the 
announcement that their assets have been nearly realised, and that they 
show £119 18s. for every £100 stock. This is irrespective of the dividend, 
which will be payable in July next, and the directors propose to make 
an early distribution at the rate of £115 percent. The Court have, on 
former occasions, incurred censure for the desire they manifested to 
procrastinate a final liquidation of affairs, but they now deserve com- 
mendation for the ability displayed in profitably converting their pro- 
perty. Ever since the defeat of the Trust Bill, which was a great bone 
of contention between the proprietors and a majority of the Court, 
settled as it effectively was by ton St. Leonards and other opponents, 
the directors have proceeded with all dispatch in preparing the essential 
preliminaries for winding-up. 

The statement by the Sub-Governor (Mr. C. Franks), at the special 
meeting on the 24th May, presented the following facts :— The 
principal securities in January last were—£100,000 East India bonds, 
£500,000 Exchequer bonds, and £1,675,600 Exchequer bills. Of the 
whole of these only £27,800 Exchequer bonds and £440,900 Exche- 
quer bills remain undisposed of, each description in the aggregate 
having produced a higher price than was originally paid by the com- 
pany. - The house and premises have been sold for £56,750, an increase 
on & careful valuation of upwards of £6,000. The sale has not yet 
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been fully completed, but the title has been accepted, and the convey- 
ances are in course of preparation. Under the arrangements, the pur- 
chasers have to pay 5 per cent. interest from the Ist instant, until the 
contract is finally settled. In order to provide for the payment of the 
debts and obligations of the company, a trust has been created, and 
trustees have been appointed, whose functions will last for a period of 
six years after its dissolution. The sum appropriated for this purpose, 
about £30,000 (of which £21,981 is represented by unclaimed divi- 
dends), will be invested, and ultimately divided, if no claims shall be 
preferred. Compensation has been awarded to the officers, clerks, 
&e., and the total, including annuities, is £24,759. The accounts, 
as prepared on the 23rd inst., show the entire liabilities to be 
£70,339, and the assets (including a cash balance of £622,800, 
and money advanced on loan, £1,149,597) £2,306,727; leaving 
an available balance of £2,236,388. The original capital of South 
Sea Stock was £3,662,784, of which £1,798,048 has been purchased 
by the company, showing an amount of £1,864,736 to be entitled 
to participation in the divisable assets, which will yield £119 18s. 
for each £100 stock. This estimate is exclusive of the dividend 
accruing in July, which will be declared in ordinary form, although 
its probable amount cannot yet be stated. It is proposed, therefore, on 
the 5th of July next, to pay to the proprietors a sum equal to the rate 
of 115 on the amount of their stock; and the directors are also pre- 
pared, on and after the 30th instant, with three days’ notice, to. 
anticipate this distribution, on an allowance of a discount at the rate of 
3 per cent. for the intervening period. This announcement was received 
as satisfactory, and the discussion subsequently was principally con- 
nected with the details of winding-up. In answer to questions, it was 
mentioned that the cash balance is deposited in the Bank of England, 
and cannot be for the moment profitably employed, and that there is the 
prospect of the sale of the property being speedily perfected. With 
regard to the proposed alteration in the proportional distribution, it was 
stated that the increased sales of securities have enabled the directors 
to augment it from 100, the amount at first stipulated, to 115. After 
the 5th of July, the expenses of management will be largely reduced, 
and the court intend to take immediate steps for a final liquidation, 
which, it is expected, may be effected in about six months. The 
allowance to the directors, by the charter, is £3,600, but only £1,500 
has been accepted by them for a long time past, and it is presumed 
that their services for the whole of the current year will be recognised. 
The legal dissolution of the company will take place on the Ist of July, 
1857, and the trustees appointed to act in the settlement of oustanding 
debts and obligations have been empowered under sound legal authority. 
The scale of compensation to officers, clerks, &c., ranges from £350 to 
£50 per annum, small gratuities being presented to those who have 
lately entered the service. At the close of the proceedings, a formal 
resolution was agreed to, adopting the report, and authorising the direc- 
tors to make the distribution in the manner suggested. 

The list of the principal annuities read was as follows, and the pro- 
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prietors expressed themselves pleased with the liberal manner in which 
the Court had treated their old employés. The Sub-Governor, in intro- 
ducing the list, stated, that two or three of the senior officers had been 
in the service of the South Sea Company from 40 to 46 years. Mr. 
C. F. Gibson, £350 per annum, full allowance for lengthened office ; 
Mr. Arnold, £330, full allowance for similar service; Mr. John Jesse, , 
£300, lengthened service; Mr. F. Jesse, £150; Mr. Scallan, £100 ; 
Mr. Dean, £50; Mr. White, £50; Mr. Nash, £120; Mr. Jackson, 
£120, with a present of £300 for special services, and gratuities, 
ranging from £50 to £25, to porters, messengers, &c., and those who 
have very recently been engaged. The family of the late Mr. Viner, 
the cashier, have been allowed an annuity of £300—half for the 
daughter, and half for the son—the Court considering it right that 
they should enjoy the reward to which their father would have been 
entitled had he lived. 








REDUCTION OF INTEREST UPON EXCHEQUER BILLS. 


Ir has been intimated by the Chancellor of the Exchequer that the 
interest on Exchequer bills, falling due in June, will be reduced from 
24d. to 2d. per diem. This movement was to have been anticipated, 
from the improved position of the money market, and the increased 
abundance of capital, which is now being greatly promoted by the 
arrivals of specie from Australia, America, and the West Indies. The 
writer in the Times, alluding to the alteration, remarks :— 


Notice has been issued that the interest upon the Exchequer bills to be 
renewed on the 11th of June will be lowered from its present rate of 2}d. 
per day to 2d. per day, at which it has stood since the 25th of May, 1854. 
This is equivalent to a reduction of 7s. 7d. per annum, and the yearly rate 
for the future will consequently be £3 0s. 10d. This alteration effects a 
saving of about £30,000 a-year in the public expenditure, and as it fur- 
nishes, at a remarkable moment, another demonstration of the credit of the 
country, it will increase the confidence already warranted by the abundance 
of money, and the certainty that Russia is powerless to affect our trade. 
The wisdom of this determination was fully demonstrated by the course of 
prices, since the only alteration in value consisted in an improvement in the 
March descriptions. These, which were quoted last evening 9s. to 12s. 
premium, were finally quoted to-day at 10s. to 15s. The June bills, which 
are advertised for reduction, remained at 4s. to 7s. premium. There are 
few at present on the market, and any increase of the demand would be 
immediately followed by great firmness. 


The Morning Chronicle, on the same topic, observes :— 


This announcement reduces the interest on that portion of the unfunded 
or floating debt, represented by Exchequer bills, from £3 8s. 5d. to 
£3 Os. 10d. per cent. P annum, This reduction is therefore equal to 
7s. 7d. per cent., and effects a saving to the country of about £30,000 per 
annum. The change here noticed in the annual interest on Exchequer 
bills has been fully expected. The recent reduction of 1 per cent. on the 
minimum rate of discount charged by the Bank of England, and the. 
generally easy state of money, sufficiently indicated the course which Sir 
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George Cornewall Lewis would deem it his duty to adopt, and there is 


nothing to say against the measure. Its propriety is established by the 
state of the money market. 


THE INFLUENCE OF THE WAR ON THE MONEY MARKET.* 


A pULLNEss begins to spread through many trades, and, at one and the 
same time, national anxiety and individual privation may press on the 
energies of the commonwealth. There is an uneasiness abroad, which 
is affecting most classes more or less; and, yet when the grounds of it 
come to be looked at, it is scarcely possible to take a gloomy view of 
the future. We are, it is true, engaged in a great war, the beginning 
of a long struggle, in which the individual supremacy of our branch of 
the English race, and the maintenance of our sway in these islands are 
concerned ; but, were even these shaken, our existance, as a nation, is 
safe, for we have still the new worlds of Australia and America to fall 
back upon, and we should return to the struggle with new energies, 
new resources, and a firmer determination to secure to our race the empire 
of the world. In the beginning of this war—as in the beginning of 
those wars in which Cromwell, Malborough, Pitt, Clive, Nelson, and 
Wellington came to the rescue—we have been subjected to disaster 
and disgrace. Among all free nations, political faction will sway more 
continuously than national patriotism, and war has to be begun in co- 
operation with the minions and nominees of political factions, rewarded 
with public offices for election services; and it is not till the evil is ~ 
pinchingly felt, that the national energies are brought forth, merit em- 
ployed and rewarded, and true patriotism displayed. However con- 
temptible, in the eyes of tyrants wielding absolute power, the weak, 
vacillating, and disordered efforts of the beginning, it is when the crisis 
comes that the independent spirit of freemen enables exertions to be 
made, beyond the measure of imperial power and the mightiness of a 
tyrant’s creative will. Disasters and disgrace we may still have to 
encounter, but glory must be ours, and success, however long and 
arduous may be the contest. 

The drain of such a war must be great, and must be measured by an 
economical standard, far different from that hitherto assumed. We 
have been so accustomed to hear the theory about the yearly accumu- 
lation of the national wealth in the funds and in nominal securities— 
about the construction of railways from the savings of the national in- 
come—and the vision of the balance of trade—that we are ill prepared 
to make a true estimate of the cost that has really to be met. In the 
economical constitution of this country, as distinguished from others, it 
is to be remarked, that each member of the community must be provided 
for, whether he labour or not. Formerly this law was more obscure, 
because Scotland and Ireland were not under the same conditions ; but 
now that they are equally provided with a poor-law administration—as 
England has long been—the same considerations apply to the whole 





* This paper has been contributed by Mr. Hyde Clarke, a writer well 
known for his experience in financial and mercantile movements. It must, 
however, be understood, that he only expresses his own individual opinion. 
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vr and that is to the whole part of the empire engaged, because, 
through the obstinate folly of our legislators, the brunt of the war will 
be borne by these islands alone, and not by other parts of the empire. 
Before the declaration of independence, the provinces in America bore 
their share in a war in one shape or another; in the last war, our 
colonies were too weak and too thinly peopled to be of any more aid 
than Jersey, or Guernsey, or Man; but now India, Canada, the West 
Indies, Australia, and Africa remain idle, while the heart of the empire 
is engaged in a vital struggle. A representation of every part of the 
empire, as advocated before we lost America, and as enjoyed in the 
United States, would enable us to combine all our resources. 

The whole population being provided with food, and a portion alone 
being employed in agriculture and the customary pursuits of trade, there 
remains at most times a surplus of labour available, which, under a 
proper system of organisation, would be constantly employed in increas- 
ing the permanent resources of the nation; but which, under the 
system of obstruction, or want of system, is only applied in periods of 
speculation or excitement. A railway, or harbour, or embankment, 
whether productive or not, is chiefly the result of rude labour; and, 
instead of being dependent on accumulated resources or money, is 
chiefly carried on with supplies of bread and meat, in which the tempo- 
rary medium of exchange plays really only a small part. If, there- 
fore, the whole country had been covered with railways leading to every 
village, and all the brooks had been spanned with bridges, the national 
capital would not have been exhausted, nor the national resources have 
felt the exertion, although they gave no pecuniary return correspondent 
to the assumed capital expended, or any pecuniary return at all. 

The conditions of war are, however, far different. Therein many 
things are required—and, first of all, flesh and blood; and, to supply 
this, the surplus of unemployed population is first drawn upon, and a 
competition created in the market for rude and unemployed labour, 
though these need not be altogether relied upon, as, under a proper 
political organisation, large supplies of men may be obtained from what 
may be termed the non-working classes. The staple, however, of our 
soldiers and sailors is from that great class of the casually employed 
unskilled labourers, When this class is drawn down, the agriculturist 
begins to feel the competition, and has to content himself with a larger 
proportion of old men and lads, and of female labour, while the deformed 
and crippled go to the supply of the trading classes. In this provision 
of men for the purposes of war we have to contend, at present, with the 
colonies and the United States, who are bidding for labour; but, under 
judicious arrangements, the national lands, instead of being alienated 
from the empire, and placed at the disposal of the parish vestries, or 
legislatures of Canada, Australia, South Africa, and New Zealand, 
would become, as under the Romans and in the United States, the 
fitting reward of warlike services. Many of the settlers in Canada 
West are descended from those officers and soldiers who, at the close of 
the last war, received lands in reward of their exertions. 

After the supply of men comes next the supply of food. This can 
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no longer be conveniently supplied from the home stores, though it may 
be taken from a portion of those supplies usually obtained from abroad. 
It is, however, more wasteful than the provision for alike number of 
men at home, for large numbers of men and cattle, and their attendants 
and camp followers, have to be provided for under circumstances in 
which excessive loss takes place. To a great extent, therefore, the 
supply of food becomes a dead weight. There is further, the supply of 
material, partly from home resources—from our woods, flocks, and 
mines—and partly from the exchange of produce with other countries. 
To a great degree, therefore, the expenses of the war will have to be 
met by the remittance of produce abroad, without any permanent or 
material result to show for it. This will be the real drain on the coun- 
try, though it may be partly met by the disposal of capital lent or 
placed abroad to foreign governments and individuals, on which we are 
now receiving income, or by borrowing from abroad. In this way we 
may sustain a greater evil than has yet been contemplated. Before the 
last war, Holland held largely in the stocks and funds of England and 
other countries. Such of these investments as were not destroyed by 
revolutions, were withdrawn, the capital was dissipated in the wars of 
the empire, and further liabilities incurred towards foreigners. This 
is one phase of the ruin and decline of Holland from its ancient im- 
portance. In our last war, we had, in addition to our other burthens, 
to provide for the withdrawal of capital from Consols, Exchequer bills, 
Bank and India stock, of Hollanders, and other holders. In the present 
war, this will not occur, as we have very few foreign holders now; but’ 
we may be exposed to a great destruction of our resources in the sale, 
at lower prices, of American and other stocks, and the possible confis- 
cation of Russian, French, Dutch, Belgian, Danish, Italian, and other 
stocks and railway shares. 

Unless we are altogether stripped, the current expenses of war may 
not however be so distressing to us; for we yearly waste in our ill- 
advised mercantile speculations as much as would carry on a war. 
Without adverting to others, it is sufficient to say that the losses on 
consignments to California and Australia alone are quite enough to 
carry on a good war. The greater part of the late consignments to 
Australia might just as well have been sent to Lord Raglan and the 
commissary-general in the Crimea, and wasted in the Black Sea, or on 
the strand of Balaklava: and in these operations is a parallel, showing 
that the vices of the Crimean campaign are national, and will take some 
time to cure. In either case of the disposal of so many millions’ worth 
of goods, the nation would have nothing to show for them. So many, 
indeed, of our usual operations are profitless, that we ought not to feel 
the pinch of a war. There have been estimates of these losses, since 
the peace, in consignments abroad and South American loans, but it is 
difficult to arrive at the trath, though three hundred millions is a pos- 
sible figure. During the peace, we have been engaged in a war with 
folly, and during the new war we can hardly be worse off. 

Careless thinkers put English railway and mining manias on the 
same footing as so-called investments in Columbian stock and Peruvian 
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gold mines, but the cases are far different. Some of the maniacal specu- 
lators in the former may have a smaller or greater share in the national 
wealth, but, after all the gambling, the stakes are in the family ; 
whereas, of what went to Columbia, scarcely a fraction remains, and 
of what went to Peru, nothing. Such episodes as periodical American 
repudiations, Californian speculations, and Australian ventures, form 
appreciable items in the schedule of national losses, and show the 
national capacity for loss. 

The financial struggle may be aggravated in its severity, by diffi- 
culties or impossibility in providing the supplies by disposing of manu- 
factured goods. Such was felt, to some extent, by the closing of the 
continental ports, but was compensated by the virtual monopoly of the 
trade in colonial productions. In the present contest, however, if we 
had to contend with the whole of Europe, our commercial resources 
would be crippled, while the folly of our Government, the idiotical per- 
sistence of the oligarchical classes in antiquated and absurd forms and 
prejudices, and the corrupt dealings of American factions, may embroil 
us with our brethren of the United States, In such catastrophe, how- 
ever, we should have no question of providing for aggressive warfare, 
for the battle-field would be at home. At the present moment, however, 
there is a sufficiency of absolute resources for the conduct of the war, 
and it will fortunately take some years for the folly of our rulers or the 
efforts of our enemies to draw down our resources. Where, nevertheless, 
there is a great difficulty, is in the provision of bullion for the war. 
Some are inclined to think the large supplies of gold from Australia 
and California sufficient, but my own practical experience induces me 
to attach more importance to other influences. The supplies from the 
gold countries are indeed large, and, in a period of peace, their effect 
would be great, and their accumulation considerable ; but the returns 
of the banks in England, France, and the United States, given from 
time to time in the Bankers’ Magazine, do not show an increase corre- 
spondent to the surplus supplies which should have accumulated in the 
last three years. So far from this, they are already at a low point. 

If, then, the supplies from Australia and California have hitherto only 
been sufficient to meet the current demand, there is no ground for 
believing that they will do more in a continuous period of war. So 
far from it, these supplies will be insufficient, during continued war, to 
meet the demand. I base this opinion on what occurs in most Euro- 

an countries, and, indeed, in most parts of the world, during a war. 

e conditions of currency, then, are very different from what they are 
during a time of peace. In a time of peace, the supplies of bullion, 
although a portion may be hoarded, come to the chief extent into cir- 
culation ; but, from adequate moral causes, in time of war, nearly alk 
the supplies are hoarded. Hence arises a regular bullion trade for the 
supply of armies, and which becomes an important business of the 
Jewish houses. Gold is generally preferred by armies for military 
considerations, and is likewise preferred by the population of the scene 
of war. Gold does not require so many waggons and animals for its 
conveyance in the train as silver, and therefore can be more safely car- 
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ried ; and, indeed, in extreme necessity—as in a retreat—may be divided 
up among the men as pay, and this ultimate resort cannot be applied 
easily to a large silver chest. The people like coin that can be hidden 
readily in a chink or nook, or otherwise; for silver, they prefer the 
current coin of the country for current purposes. The result, however, 
is, that the money is hoarded, even far in the rear of the base of mili- 
tary operations. On the subject of these financial proceedings, some 
very interesting information will be found in the evidence of the late 
N. M. Rothschild, before the committee on the Bank charter, and 
which, in conformity with his character, is of a thoroughly practical 
nature. 

Now, it is the same course of events which is in progress at this 
moment ; and, with the enormous area of the theatre at war, not only will 
the supplies from Australia and California prove insufficient, but the 
stocks of bullion in the banks will be drawn down—by the Governments 
primarily, and by the individuals secondarily—thereby aggravating and 
perpetuating the evil. As soon as this point is reached, there will be a 
renewal of the difficulties which occurred in the beginning of the last war, 
unless the Government should do what an English Government is very 
unlikely to do— meet the crisis in the beginning. So far from that, 
they, in all likelihood, will allow the gold in the Bank of England to 
be drawn down, and only when a fearful panic has taken place, and 
many great commercial houses have been destroyed, will they step in, 
at the last moment, with a Bank Restriction Act, and an enforced paper. 
currency. Many will say, this is a glowing picture, and incapable of 
realisation in this age of enlightenment; but, inasmuch as the course 
of political action will follow its own laws, and we have too recent 
evidence that the character of the English Government is not altered 
for the better, it is safer not to depend too implicitly on future 
security. 








CUSTOMS DUTIES AOT, 1855. 

Tue alterations proposed in the Customs duties on tea, coffee, sugar, 
molasses, spirits, &c., having been sanctioned, it is now necessary to 
place the details on record, and the following abstract of the bill 
which has passed Parliament, presents them in a clear and intelligible 
form. It will be understood, that throughout the whole of the debates 
the principle has been recognised of these being only war duties, and 
consequently the public will demand, as a right, when peace shall have 
been secured, an immediate remission of such supplemental charges. 
The enhanced rates have been in force since 21st of April, the day 
after the introduction of the Budget. 


1. That on and after the twenty-first day of April, One thousand eight 
hundred and fifty-five, there shall be raised, levied, collected, and paid unto 
Her Majesty, her heirs and successors, in lieu and instead of the duties now 
payable by law upon the importation of the articles next hereinafter men- 
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tioned into the United Kingdom, the several duties of Customs following ; 

that is to say, on— s. da. 

Tea, until the Fifth day of April inclusive, which shall first hap- 

pen after the end of twelve months from the date of a 

definitive treaty of peace with Russia ___... er lb. 

From which last-mentioned day the duty shall be re- 

gulated in accordance with the provisions of the act, 
Chapter Nine, of the present session of Parliament 

ove ove eee coe eee eee «+» per Ib. 

»  Kiln-dried, roasted or ground ... ae ale ine 

Chicory, or any other vegetable matter applicable to the use of 

chicory or coffee, roasted or poo eee +». per Ib. 

Sugar, candy, brown or white refined sugar, or sugar rendered 

on any process equal in quality thereto ... per cwt. 

re ite clayed sugar, or sugar rendered by any process 

equal in quality to white clayed, not being refined, or 

equal in quality to refined eve oes per cwt. 

» Xellow eoavel and brown clayed sugar, or sugar 

rendered by any process equal in quality to yellow 

Muscovado or brown clayed, and not equal to white 

clayed ... see ove eee soe eee per cwt. 

» Brown Muscovado, or any other sugar not being equal in 

quality to yellow Muscovado or brown clayed sugar 

per cwt. 

per cwt. 


Coffee 


Molasses 


Confectionery, comfits, cherries dried, marmalade, plums pre- 


served in sugar, succades, including all fruits and vege- 
tables preserved in sugar, not otherwise enumerated 
- lb. 0 0 23 
II. That in lieu of the duties of Customs now payable on the articles 
under mentioned, imported into Scotland or Ireland, there shall be raised, 
levied, collected, and paid unto Her Majesty, her heirs and successors, on 
and after the Twentieth day of April, One thousand eight hundred and fifty-' 
five, the following duties; that is to say, on— ; 
Spirits, viz—Not being sweetened or mixed with any article so that the 
degree of strength thereof cannot be ascertained by Sykes’ hydro- 
meter, for every gallon of the strength of proof by such hydrometer, 
and so in proportion for every greater or less strength than the 
strength of proof, and for any greater or less quantity than a 
gallon: 
Of and from a British possession in America or the £ s. d, 
Island of Mauritius, and rum of and from any British 
possession within the limits of the East India Company’s 
Charter, in regard to which the conditions of the act, 
Fourth Victoria, Chapter Eight, have or shall have been 
fulfilled :— 
If imported into Scotland... ...  ... «+» per gallon 
If imported into Ireland a sia ni si 
Rum shrub, cordial, and liqueurs of and from a British 
a in America, or the Island of Mauritius, or a 
ritish possession within the limits of the East India 
Company’s Charter, qualified as aforesaid :— 
If imported into Scotland ... ..  .. pergallon 0 8 2— 
If imported into Ireland a i os eS 06 4 
III. That, in lieu of the bounties and drawbacks, now payable on the 
exportation of refined sugar, the following drawbacks shall be allowed on ° 
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and after the Nineteenth day of May, One thousand eight hundred and 
fifty-five, on the exportation, or on the removal to the Isle of Man for 
consumption there, of the several descriptions of refined sugar hereinafter 
mentioned, that is to say :— 
Upon refined sugar in loaf, complete or whole, or lumps duly £ s. d. 
refined, having been perfectly clarified and thoroughly 
dried in the stove, and being of an uniform whiteness 
throughout, or sugar candy ... coe ies per cwt. 018 9 
Upon such refined sugar already described, if pounded, crushed, 
or broken in a warehouse approved of by the Commis- 
sioners of Customs, such sugar having been there first 
inspected by the officers of Customs in lumps or loaves, as 
if for immediate shipment, and then packed for exportation 
in the presence of such officers, and at the expense of the ex- 
porters ... eos eee eee eee eee per cwt. 
Upon refined sugar, unstoved, pounded, crushed, or broken, 
and not in any way inferior to the export standard sample, 
No. 1, approved by the Lords of the Treasury, and which 
shall not contain more than Five per centum moisture over 
and above what the same would contain if thoroughly dried 
in the stove... coe coe oes see per cwt. 
Upon bastard or refined sugar, unstoved, broken in pieces, or 
being ground, powdered, or crushed, not in any way infe- 
rior to the export standard sample, No. 2, approved by the 
Lords of the Treasury sad one eae per cwt. 
Upon bastard or refined sugar, being inferior in quality to 
the said export standard sample, No.2... per cwt. 








WITHDRAWAL OF PROPOSED DUTY ON BANKERS’ DRAFTS. 


Tue representations made through deputations from the banking 
interests, joint-stock and private, have had the effect of inducing the 
Chancellor of the Exchequer to withdraw the proposal for levying a 
penny stamp on bankers’ cheques. The inconvenience that would have 
arisen from the impost was fully pointed out on a previous occasion, 
and the opinion of the great majority having supported our views, the 
result has been a graceful concession on the part of the Government. 
The explanations of Sir G. C. Lewis, in stating the reasons prompting 
compliance with the appeal made, show that the authorities at the 
Treasury are not the best informed upon ordinary financial topics, and 
it will therefore be necessary to watch with vigilance the operation of 
the present stamp enactments. Annexed are the observations of the 
Chancellor on the 11th of May, when the bill was withdrawn :— 


The Chancellor of the Exchequer said he had received, since he had made 
his statement to the House respecting a — stamp on bankers’ cheques, 
various communications from bankers and others, stating certain objections 
to the imposition of that duty. It was represented to him that the operation 
of the duty would be to discourage, toa great extent, banking and trade, by 
preventing customers from drawing cheques to a small amount, such as 
cheques for £10 and £5. It was stated that small traders especially were 
accustomed to deal largely in these small cheques, and that they were 
thereby enabled both to economise and keep their accounts in a more 
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regular manner. He confessed he had been under the impression that the 
general average of cheques drawn on bankers was considerably above sums 
of £5 or £10, but from the evidence laid before him he could not doubt 
that, in London particularly, the practice of drawing cheques for small sums 
prevailed toa very great extent, and that it was on the increase. (Hear.) 
It could scarcely be doubted, then, that the imposition of a penny stamp on 
such cheques would operate as a discouragement to banking and trade, and 
it had accordingly been suggested that he should exempt small cheques 
from the duty. Ifthat suggestion was adopted, however, it would lead to a 
very complex state of the law. On cheques drawn from a distance of more 
than 15 miles, a stamp duty of 1d. would have been levied; but with regard 
to cheques drawn within a distance of less than 15 miles, there would then 
be a double class—for cheques above £10 a penny stamp, and for those 
below £10 no stamp whatever. This would cause great inconvenience, and, 
moreover, the difference with respect to amount would open an easy means 
of evasion, as people would be induced to draw several cheques for sums 
below £10, to pay sums of £30 or £40. (Hear.) In imposing any new 
charge on the public, it was most important to avoid — that would 
interfere with the operations of trade ; and having therefore given the best 
consideration in his power to the facts which had been presented to him, as 
the probable result of the proposed alteration of this — duty, and look- 
ing at the present state of our finances, and the fact that he had deemed it 
prudent to leave a sufficient margin to meet contingent expenditure— 
looking at these different considerations, he had come to the conclusion 
that, on the whole, it would be better not to proceed at present with the 
proposition, or to urge it further upon the House. (Hear, hear.) He had 
taken the produce of the duty at £200,000; but he had been told by some 
persons that it would probably amount to £700,000. Such an estimate was 
not very consistent with the assertion that the duty would operate to dis- 
courage drawing cheques. On the other hand, he had been informed that 
he should lose in receipts to a greater extent than he should gain on 
cheques. He should not go into an investigation as to the comparative 
exactitude of these rival estimates, but would only say that he did not con- 
sider the present state of the finances such as made it incumbent on him to 
urge the bill further. He therefore moved that the order for the second 
reading of the bill be discharged. After a few words from Mr. Archibald 
Hastie and Sir J. Duke—the former expressing regret, and the latter satis- 
faction, at the withdrawal of the bill—the order for the second reading 
was discharged. 


PENNY STAMPS ON BANKING CHEQUES. 


Ix consequence of the Chancellor of the Exchequer having introduced a bill 
into Parliament, 8 a stamp duty of one penny on all cheques drawn 
on bankers, a meeting of the London committee of deputies from the joint- 
stock banks of England, Wales, and Ireland, was held at the London 
Tavern, on the 27th of April, present—Joshua Walker, Esq., a director of 
the London and Westminster Bank, and chairman of the board of directors of 
the Sheffield and Rotherham Bank (in the chair); J. F. Chowrie, Esq., a 
director of the Commercial Bank of London ; James W. Gilbart, Esq., general 
manager of the London and Westminster Bank ; G. Pollard, Esq., manager 
of the London Joint-Stock Bank; W. W. Scrimgeour, Esq., manager of 
the Union Bank of London; Henry Luard, Esq., manager of the London 
and County Bank; Daniel Robertson, Esq., manager of the National Pro- 
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vincial Bank of England; and the under-mentioned managers —viz., 
Mr. Rae, North and South Wales Bank, Liverpool; Mr. Wilson, manager 
of the East of England Bank, Norwich; and Mr. Cobb, manager of the 
Hull Banking Company—being in London, attended the meeting. The 
following resolutions were adopted :— 


“1, That the deposit system of banking, which enables individuals to 

lace money in banks, and to make all their Lo aga by cheques, is bene- 

Foial to the depositors themselves, to the b , and to the community at 
large. 

2. That the introduction of joint-stock banks has greatly extended this 
system, and brought its advantages within the reach of the less wealthy 
classes of society. 

3. That the efficiency of this system would be greatly impaired, and its 
progress arrested, by the imposition of a tax of one penny upon each cheque ; 
the inducement to open banking accounts will be done away with; the 

ublic will be driven to the use of notes and coin, and become their own 
ales ; money will be thus hoarded, and the country will be thrown back 
upon a system which prevailed a century ago, without any commensurate 
advantage to the revenue. 

4. That the tax being equal — cheques of all amounts will proportion- 
ably press most severely upon those depositors who draw cheques for small 
sums; and these classes, having most occasion to regard small savings will 
be the most likely to close their accounts. 

5. That in proportion as this tax shall cause money to be withdrawn or 
withheld from the banks, in such proportion will capital be rendered unpro- 
ductive, individuals will be inconvenienced, pecuniary transactions will be 
obstructed, robberies will be facilitated, and demands created for addi- 
tional currency, either in bank notes or gold, while the banks will find 
their operations materially restricted, and their means curtailed of affording 
facilities to commerce, or of sustaining the financial operations of the 
Government. 

6. That, therefore, in the opinion of this committee, the imposition of 
the proposed tax ought to be strenuously resisted, both by the banking 
interest and the public, and that a copy of these resolutions be respectfully 
transmitted to the Right Honourable the Chancellor of the Exchequer, and 
forwarded to every joint-stock bank in the United Kingdom.” 


In conformity with the above resolutions, the following letter was ad- 
dressed to the Chancellor of the Exchequer. 


‘London and Westminster Bank, 
St. James’s Square, 28th April, 1855. 


“Srr.—I have the honour to enclose a copy of resolutions passed at a 
meeting, yesterday, of the London committee of deputies from the joint-stock 
bankers of England, Wales, and Ireland, and to request you will have the 
kindness to receive a deputation from the committee upon the subject to 
which they refer. 
I have the honour to be, sir, 
Your most obedient servant, 
OLIvER VILE, 
Honorary Secretary to the Committee of Deputies from the 
Joint-Stock Banks of England, Wales, and Ireland.” 


The resolutions of the committee, accompanied ¥ the following circular, 


were forwarded to all the joint-stock banks in the United Kingdom, 
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“London and Westminster Bank, 
St. James’s Square, 28th April, 1855. 
“Srr,—I beg to hand you the annexed resolutions, and to request your 
immediate attention in adopting every means in your power to prevent the 
passing of the proposed law, 
I am, sir, your most obedient servant, 
OuIvER VILE, Hon. Sec.” 


The Chancellor of the Exchequer having appointed one o’clock, on the Ist 
of May, to receive the deputation, the following persons attended upon 
him :—Mr. Masterman, M.P. for London; Sir James Duke, Bart., M.P. for 
London ; Sir O. M. Burrell, Bart., M.P. for Ross and Bramber; Mr. John 
Lewis Ricardo, M.P. for Stoke-upon-Trent ; Sir J. V. Shelley, M.P. for 
Westminster; Mr. Pellatt, M.P. for Southwark ; Mr. Fitzgerald, M.P. for 
Horsham ; Mr. Mullings, M.P. for Cirencester ; Mr. Jackson, M.P. for New- 
castle; Mr. Sadleir, director of London and County Bank; Sir Peter 
Laurie, governor of the Union Bank of London ; Mr. Walker, director of the 
London and Westminster Bank; Mr. Hutchinson, chairman, and Mr. 
Capel, deputy-chairman of the Stock Exchange Committee ; Mr. J. Fictor 
Laurie and Mr. Robert Maxwell, directors of the National Provincial Bank 
of England ; Mr. Robertson, manager of the same; Mr. Pollard, manager 
of the London Joint-Stock Bank; Mr. Vile, manager of the Westminster 
Branch of the London and Westminster Bank; and Mr. Luard, manager of 
the London and County Bank. Mr. J. W. Gilbart, F.R.S., general manager of 
the London and Westminster Bank, would have attended, but was prevented 
by being absent on the continent. 

The deputation were introduced by Mr. Masterman, who opened the 
business. Mr. Ricardo, Mr. Fitzgerald, Mr. Sadleir, Mr, Laurie, Sir Peter 
Laurie, Mr. Hutchinson, and other members of the deputation, addressed 
the Chancellor, pointing out the great inconveniences that would arise from 
the adoption of the proposed measure—greatly interfering with the present 
system of passing cheques for small sums—calling into circulation a larger 
amount of coin than at present used—being an inducement to robbery from 
the money hoarded in private houses—and adding to the inconvenience 
already felt in provincial towns, from the present inadequate amount of 
paper allowed to be circulated—and also pointing out that, to a great 
degree, stamped cheques would displace stamp receipts, and therefore not 
benefit: the revenue to any extent. 

Mr. Ricardo having pene notice of moving a resolution in the House of 
Commons, on the second reading of the bill, the following circular was sent 
to all the joint-stock banks in the United Kingdom, and forwarded to 
many Members of Parliament : — 


“ London and Westminster Bank, 
St. James’s Square, 7th May, 1855. 

“Srr,—In reference to the circular which I had the honour of transmitting 
to you on the 28th ultimo, I beg to call your attention to the following 
notice of motion in the House of Commons, which has been given by Mr. 
Ricardo :— 

‘ On the second reading of the stamp duties (drafts upon bankers) bill, 
to move a resolution— ’ 

“ That the deposit system of banking, which economises the circulation, 
and enables individuals to place money in banks, and to make their pay- 
ments by cheques, is a public advantage, and any measure tending to 
disturb its operation, or to impede its extension, is unwise and impolitic.”' 

VOL, Xv, 29 
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The second reading of the bill is fixed for Friday, the 11th instant, and I 
have to request that you will endeavour to secure to Mr. Ricardo’s motion 
all the support in your power. 

I am, sir, your obedient servant, 
OLIvER VILE, 
Honorary Secretary, Committee of Joint-Stock Banks.” 

The Chancellor received the deputation with great courtesy and atten- 
tion, and acknowledged the highly influential body represented, and inti- 
mated his readiness to postpone the further consideration for a short time, 
if it was considered desirable so to do; adding, that he should like to know 
the proportion of small cheques drawn—say, not above £10—to the whole. 
In consequence of that intimation, the following communication was made 
to him :— 

“No. 1, St. James’s Square, 10th May, 1855. 

“‘ Srr,—In consequence of the inquiry you made, when the deputation from 
the joint-stock banks had the honour of attending you, I have caused an 
examination to take place, and find that the number of cheques paid, not 
exceeding £10, amounts to one-third, or 33 per cent. on the whole. A 
large number of these will, I apprehend, be displaced by stamp receipts, 
and paid in coin. Should this be so, it will create a larger demand for 
gold circulation ; not only be inconvenient to the public, but the collectors 
of the taxes will be paid small sums in specie which are now discharged by 
cheques, and the present contracted paper circulation, in provincial dis- 
tricts, be rendered more unequal than it is already to the wants of the 
agricultural and commercial community. 

I have the honour to be, sir, 
Your most obedient servant, 
OLIVER VILE. 
To the Right Honourable the Chancellor 
of the Exchequer.” 
And on the 11th May, he withdrew the motion which stood for the second 
reading of the bill. 


INDIAN FIVE PER CENT. LOAN. 


At the private advices, as well as the newspapers, lately received from 
the East Indies, concur in severe remarks upon the recent financial opera- 
tions of the local Government. In reply to a question on the subject, 
in Parliament, it was stated that no official account of these operations 
had yet been received, but there can be little doubt that, as soon as 
the arrival of the necessary statements shall enable the question to be 
fairly discussed, it will attract attention. Scarcely twelve months back 
the Indian Government announced, not only that they were beyond the 
want of further loans, but that they were in a position to reduce the 
existing Five per Cents. to Four per Cents., by offering to pay off all dis- 
sentients; and, the operation having been successfully carried out, owing 
to the high point to which prices ascended during the confidence thus 
generated, they have now, at a period of relapse, come upon the market 
for a fresh 5 per cent. loan of £2,750,000. Under these circumstances, 
the persons who were led to accept the conversion, and whose Four per 
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Cent. stock has fallen to a heavy discount, are naturally indignant; and 
this feeling seems to have been increased, by an impression that the 
Bank of Bengal has been a leading instrument in each of the move- 
ments. That establishment is said, for instance, to have advanced 
heavy sums on Government securities, with a small margin, when an 
inflation of the money market was essential for the practicability of the 
eonversion ; and subsequently, on the very eve of the announcement of 
the new loan, to have resorted to measures of such stringency as to 
have created a general panic. The professed object of the Government, 
in their unexpected and ill-timed demand upon the market, is, to carry 
out public works ; but it is suggested that a step so unpopular, if not 
reprehensible, would never have been resorted to on that ground, and 
that the real reason has been a desire to fortify the treasury for such 
contingencies as may be entailed by the existing war. It is to be 
added, that a further strong complaint is urged by the Calcutta mer- 
chants, to the effect that even the immediate announcement of the 
measure was attended by circumstances of an unworthy character. 
“ The Government opium sale,” it is remarked, ‘took place on Friday 
without a suspicion of the intended loan being allowed to transpire, but 
the moment the sale was over, the already-prepared advertisement was 
put into print, and appeared on the Saturday morning.” It was, of 
course, quite open to the Government to pursue a course of this kind ; 
but the public, in the long run, generally prove more acute than offi- 
cials, and, after having once been taken by surprise, are likely to con- 
trive for the future to exact a heavy penalty. In the midst of the 
prevailing derangement, it is satisfactory to find there is no mercantile 
distrust. On that point, the following occurs in a private letter :— 

“The re-appearance of Government as borrowers has, of course, 
complicated our position here, so that it is impossible to see when the 
existing pressure may be removed ; but, as far as trade is concerned, 
we believe it to be sound, and that the amount of the Government 
acceptances falling due next month would be ample to put the Bank of 
Bengal into a perfectly easy position again, and to supply the whole 
wants for business purposes. We, too, have not any anticipation of 
failures, and believe that, unless Government come forward with 
some further prejudicial measure, the crisis will be weathered without 
disasters.” 

In relation to the motives for the loan, the Calcutta Overland Price 
Current makes the subjoined statement :— 

“We feel convinced that some pressing emergency has called forth 
this distasteful act of the Government ; and, looking round for a cause, 
we think the present state of Europe, as developed within the last mail 
or two, affords good reason to believe that the ministry, wishing to 
provide against all contingencies, have desired this Government to 
make itself quickly as strong in that vital point, its treasury, as it can 
do, without letting the precise object become known; and hence the 
reason assigned— a loan for public works,’ which, of course, would be 
supposed to take well with the public. But, if there be any truth in 
this surmise of ours, we conceive that no such step would be taken for 
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a paltry 22 crores of rupees. If war is to reach to our boundaries, or 
to make calls upon our resources, it will be for no trifle like this; and 
when the allotted sum is filled up (as doubtless it will be shortly), 
another and yet another 5 per cent., or even, perhaps, a 6 per cent. loan, 
may follow upon its heels. Gloomy as this prospect is for the country, 
we confess we would rather find it to be true, than be obliged to believe 
in that want of veracity and good faith on the part of Government 
which otherwise it seems to be open to the charge of.” 








PROGRESS OF PORT PHILLIP SAVINGS BANKS. | 


From the accounts of the savings banks of the colony for the twelve months 
ending 30th June, 1854, we gather the following information :—The gross 
amount of money received and credited by the commissioners during that 
period, including interest, was—in Melbourne, £4,115 5s. 7d.; in Geelong, 
£2,989 5s. 9d.; in Portland, £565 4s.; in Belfast, £213 13s. 1ld. The 
sums paid during the same period were—Melbourne, £7,926 10s. 7d. ; 
Geelong, £514 11s.; Portland, £20 1ls.; and Belfast, £362 16s. 7d. From 
the balance-sheet, it appears that the following sums were lying to the 
eredit of the different trustees, viz. :—Melbourne, £166,123 16s. 10d.; 
Geelong, £9,839 5s. 9d.; Portland, £884 14s. 8d.; Belfast, £1,157 2s. 1d.; 
making a total of £178,004 19s. 4d. The gross profit during the year was 
£9,066 15s. 2d.; from which £3,461 9s. 6d. have to be deducted for 
charges, as follows :—Premiums and exchanges, £638 19s. 3d.; charges of . 
commissioners’ department, £1,134 2s. ld.; charges of Melbourne banks, 
£1,321 6s.; of Geelong ditto, £249 15s. 6d.; of Portland ditto, £40 4s. 8d.; 
of Belfast ditto, £77 2s.; leaving a net profit of £5,605 6s. 8d. 

From this, allowances for interest to depositors have been made in the 
following manner :—To Melbourne, £3,556 7s. 11d.; to Geelong, £247 8s.; 
to Portland, £23 15s. 4d.; to Belfast, £34 1s. 3d.; and the balance, £1,743 
14s., had been carried to the Rest Fund, which had previously reached 
£3,168 8s. 4d. The cost of managing the Melbourne bank is also 37 per 
eent. of the amount allowed to depositors. Of the funds of the bank, 
£78,850 are lent on 64 mortgages ; £73,300 are lent on New South Wales 
Land and Immigration Debentures; £20,000 on Melbourne Corporation 
Bonds; and £8,769 7s., balances in banks. On the Ist July, there were 
633 depositors whose balances did not exceed £20, their deposits amount- 
ing to £5,264 14s. 1ld.; 688 ditto above £20, and not exceeding £50, 
amounting to £22,269 15s. 7d. ; 499 above £50, and not over £100, amount- 
ing to £34,291 10s. 10d. ; 313 above £100, and not exceeding £150, 
amounting to £36,344 2s. 1d.; 122 above £150, and not exceeding £200, 
amounting to £20,691 7s. 8d.; and 162 above £200, amounting to £45,534 
15s. 11d. 

In the Melbourne Bank, the depositors’ balances on the 30th June, 1853, 
amounted to £132,891 ls. 10d., and the deposits during the succceding 
twelve months amounted to £178,003 8s. 6d.; whilst the repayments to 
depositors during that period was £147,619 10s. 3d., showing, in the twelve 
months, an excess of deposits over repayments, of £30,383 18s. 3d. On 
the Ist July, 1854, as compared with the same date of the preceding year, 
there was in Melbourne an increase of 170 in the number of depositors, 
and of £33,940 6s. 2d. in the amount of deposits ; in Geelong, an increase 
of 11 depositors, and of £3,269 4s. in amount of deposits; in Portland, an 
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increase of 28 depositors, and of £249 13s. 8d. in amount of deposits; and 
in Belfast, an increase of 3 depositors, and with a decrease of £93 13s. 9d. 
in amount of deposits; showing a total increase of depositors of 212, and 
in amount of deposits of £37,365 10s. 1d, 








FORGERY UPON THE CARLISLE AND CUMBERLAND BANK. 


A rorcery of a serious and somewhat daring character has recently been 
committed upon the Carlisle and Cumberland Bank, which has resulted in 
the capture of the forger, and his committal to take his trial at the next 
assizes. The prisoner, Edward Stewart Wilson, was, for some years pre- 
vious to 1847, clerk to Mr. G. G. Mounsey, solicitor, of Carlisle, and since 
that period he does not seem to have had any regular employment, but with 
the assistance of his friends has been enabled to assume an appearance of 
respectability. On the 5th February, Mr. Ward, the manager of the bank, 
received by post aletter dated Carlisle, February 3rd, signed “Thomas San- 
derson,” stating that, on arriving in Carlisle that afternoon, he was too late 
to get the enclosed cheque cashed, and requesting, as he was compelled to 
leave by the next train, in order to be in time for his clerical duties the fol- 
lowing day, to have an order forwarded on the London agents of the bank, 
payable at sight, addressed to him at Langford Vicarage, near Lancaster. 
The cheque, which was for £538 12s. 8d., was drawn in favour of the 
Rev. Thomas Sanderson, and purported to be signed by Messrs. T. H. and 
©. B. Hodgson, who are solicitors in the city, and keep an account at the 
bank. * 

Below the cheque was a letter, purporting to be written by the Messrs. 
Hodgson, and addressed to the Rev. Thomas Sanderson, referring to some 
recent business transactions, and stating that the cheque was forwarded in 
payment of the balance due to him for property sold. The paper on which 
the letter and cheque were written had been damped, so as to give it the 
ye oe of having passed through the copying press in the ordinary way 
of business. Mr. Ward forthwith drew a bill at sight on Messrs. Hankeys, 
the London agents, for the amount of the cheque, and forwarded it, as 
directed, to “the Rev. Thomas Sanderson, Langford Vicarage, near Lan- 
caster.” In the ordinary course, the draft was returned by Messrs. Hankeys 
to the Carlisle and Cumberland Bank. It was indorsed in handwriting 
similar to that of the two letters received by Mr. Ward, so the matter rested 
until the 21st of April, when Messrs. Hodgson, on looking at the entries in 
the pass-book, this item was perceived, and as no such cheque had been 
drawn in their office, it was at once pronounced a forgery, and steps 
were taken to obtain some clue to the forger. The postmaster at Lancaster 
was applied to, in order to ascertain by whom the letter addressed to the 
Rey. Thomas Sanderson was received. He replied, that he had received a 
note from the Rev. Thomas Sanderson, dated “Carlisle, February 3” (the 
day on which the cheque was sent to the bank), stating that a letter would 
arrive at Lancaster addressed to him, and requesting that it might be 
returned to him at the post-office, Carlisle. He had accordingly sent the 
letter back to Carlisle, immediately after its arrival on the Monday evening. 
Inquiry at the post-office at Carlisle showed that the letter had been 
received there, and that it had been called for on the Tuesday morning, 
After the detection of the fraud, suspicion at once rested on the prisoner. 
It was ascertained that on Monday, the 5th of February, he had been 
induced to make an engagement for the following evening, but on Tuesday 
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morning he stated that he would not be able to adhere to it, as he had 
received a communication which would render it necessary for him at once 
to go up to London, and he accordingly went off to London that day. On 
the morning of Wednesday, the 7th, the draft on Hankeys for £538 5s. 8d. 
was cashed at that establishment, and was indorsed “ Received, Thomas 
Sanderson.” It was paid in one Bank of England note of £500, five £5 
Bank of England notes, and the remainder in gold. Within an hour or two 
the large note was presented at the Bank of England, and paid, all in gold, 
and was indorsed ‘ Thomas Sanderson, Langford Vicarage, Lancaster, and 
Elder’s Hotel, Adelphi.” Four of the smaller notes were some time after- 
wards paid into the Bank of England, and were traced to have been in the 
wpe of the prisoner, who paid them to Mr. Luxmore, a pawnbroker, 
or some gold watches, which were found in his possession, and which he 
had previously pawned. It also appeared that soon after the draft was 
cashed the prisoner was in possession of a sum of gold, amounting to nearly 
as much as the amount of the draft, and that subsequently he called at 
Messrs. Prescott, Grote, and Co.’s, and paid about £480 to his credit with 
the bank of Mona, Douglas, Isle of Man. A short time ago the prisoner 
Fens og a house at Douglas for £150, and had been residing there for a 
ortnight. Previous to his being taken into custody, the prisoner was a young 
man of apparently devout habits. He recently seceded from the Church of 
England, and presented to the Roman Catholic church at Warwick, which 
he attended for some time, a stained glass window, with the inscription, 
“Pray for the soul of Edward Wilson.” He attended the cathedral on 
Easter Sunday, and took the sacrament ! 


TRADE OF THE UNITED KINGDOM. 


Tse monthly returns of the board of trade were issued on the 1st of 
May, but as there is a departure from the usual period to which they 
are dated they do not afford the ordinary means of comparison. Hitherto 
the returns have been to the 5th of each month, and, if there had been 
no change of practice, those now published would have reached to the 
5th of April. But, in pursuance of a recent act, all such documents are 
henceforth to be made up to the last day of the calendar months instead 
of the financial months, as heretofore, and the present accounts con- 
sequently reached only to the 31st of March. They thus include but 
22 working days instead of 27, as in the past years, and therefore, as 
contrasted with those for the month ending 5th of April, 1854, are 
five days short. Hence the various totals present an undue diminu- 
tion, and the declared value of exports appears to be only £7,311,305 
against £10,042,754 in the corresponding month of 1854, whereas, by 
allowing for five days extra, the amount would be raised to about 
£9,000,000, showing an actual falling off of not more than £1,000,000, 
a result much less unsatisfactory than in the preceding month, when it 
was £2,470,496. Metals seem to have experienced the greatest decline, 
owing to the diminished demand for iron for railway works in the 
United States and elsewhere. Woollen, cotton, linen, and silk manu- 
factures have likewise been much depressed, as well as haberdashery, 
hardware, and saddlery, the re-action in the Australian markets being 
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especially felt in the three latter branches of production. Annexed are 


the figures for the month ending the 5th of April, 1854, and for the 
mmonth in part from the 6th to the 3lst of March, 1855 :— 


DECLARED VALUE oF EXPporTATIONS. 





April 5, | March 31, 
| 1854. 1855. Increase. | Decrease. 





Alkali—viz., soda wwe nee 49,815 20,678 
Beer and ale oa 150,878 
nT ak sar der Ate. on <0 33,174 27,314 
Candles a mn wae < oe 16,530 18,595 
ee oe ke tee es oe 4,705 3,496 
Coals andculm ... ... ... «| 198,056 155,208 
Cordage and cables ... ... «. 41,314 33,624 
Cotton manufactures ... ...  ...| 2,553,751 | 2,176,272 
Cotton yarn ... we 604,183 513,796 
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ee ee ie aie, all 9,646 11,786 
Glass manufactures ... ...  «. 54,996 45,940 
Haberdashery and millinery ...| 484,161 277,130 
Hardwares and cutlery ... ...| 374,389 246,299 
Leather aa i 93,710 
Linen manufactures ... ... ...| 414,859 260,731 
i rere mee 70,172 
Machinery ... ... ... see eee} 193,981 167,259 
Metals ... 0... cee eee eve] 1,662,515 | 923,779 
Oiland seeds... setae ee 80,430 85,622 
Painters’ colours, &c.... 1.6 s+ 53,311 24,997 
 3Sagpap equate Te 21,032 
Silk manufactures ... ... «| 130,248 88,208 
Silk, thrown aa <b ee. 000 17,798 14,660 
Silk, twist and yarn ... ...  ... 15,726 25,916 
abst aap oe oe ok! ek 
Btationery ... 10. vee coe ane 63,658 
eS Pe eee 15,063 
Wool, sheep or lambs os. ae ¥ 116,233 
Woollen manufactures... ... 625,506 
Woollen yarn... see see ee 96,529 160,263 
Unenumerated articles ... ...| 1,161,949 784,033 
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MERCANTILE SUSPENSIONS. 


Tue position of credit, so far as the metropolis is concerned, continues 
satisfactory. No failure of importance has occurred in London since the 
appearance of the last number of the Bankers’ Magazine. Those which 
have taken place are wholly associated with the provinces, where the excess 
of late speculation continues to produce unfavourable results, Taking them 
inthe aggregate, however, they do not represent an important amount, the 
iron trade having, to all appearance, suffered principally from the lapse of 
the accomodation system, which has temporarily been exhausted from the 
extent to which it was previously carried. The following is a list of the 
leading firms which have been prejudicially affected :— , 
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May. Messrs. Rose, Fletcher, and Co., Birmingham, iron trade. 
re »  Mellors and Russell, Liverpool, South American trade. 
a Coutts and Parkinson, Newcastle-upon-Tyne, engineers. 
- » Davies and Co., Birmingham, iron trade. 
rs » Toy and Co., Birmingham, iron trade. 


In the case of Messrs. Rose, Fletcher, and Co., the liabilities are stated 
to reach £75,000, and the creditors have accepted arrangements, by which 
it is assumed they will realise a dividend of 7s. 6d. in the pound, payable 
by instalments, extending over a period of two years. Messrs. Mellors and 
Russell have suspended for a heavy amount, but an exact estimate cannot 
yet be given, their trading having been carried on in connection with the 
whole of the South American markets. There is an expectation that, if 
they eventually fail to discharge the entire of their engagements, a respect- 
able dividend will, at least, be forthcoming. It is understood that Messrs. 
Coutts and Parkinson have suffered from liabilities in the metal trade, but 
to what amount cannot be correctly ascertained. With regard to Messrs. 
Davies and Co., and Messrs. Toy and Co., £200,000 is alleged to be indebted 
in one case, and £60,000 in the other. 


THE UNITY JOINT-STOCK MUTUAL BANKING COMPANY. 


THE question raised with respect to the liability of customers, who agree 
to participate in profits, as proposed in the constitution of this new bank, 
has apparently been completely set at rest by the ascertained opinions of 
Sir R. Bethell, Mr. W. W. Cooper, and Mr. J. S. Willes. The directors 
have acted prudently in appealing to high legal authorities, and the answer 


having been favourable, t vf of course, will now forthwith proceed to’ 
h 


organise the undertaking. e case, with the answers of counsel, is thus 
presented :— 


“LEGAL OPINION. 
NON-LIABILITY OF CUSTOMERS. 


“A doubt having been expressed as to the practicability of carrying out 
the newly proposed principle of mutuality without making the customers 
partners in the bank, the solicitor was entrusted to obtain the best and 
most conclusive legal opinions on this point. The attention of the reader is 
earnestly requested to the following satisfactory opinions, given by three 
eminent legal authorities, namely, the Solicitor-General, Sir Richard Bethell, 
Mr. W. Wellington Cooper, of the Chancery Bar, and Mr. James §. Willes, 
of the Common Law Bar. 

Chambers, 27a, Bucklersbury, 
May l7th, 1855. 
Re Unity Joint-Stock Mutual Banking Association. 


Dear Sir,—In accordance with instructions received, I have submitted 
the following question, having reference to the liability of customers of the 
Unity Joint-Stock Mutual Banking Association, in carrying out the new 
principle of mutuality in banking, to the Solicitor-General and Mr. W. W. 
Cooper, of the Chancery Bar, and also to Mr. James 8. Willes, of the Com- 
mon Law Bar. 

The following is a copy of the question, and their opinions, which you 
will, I am sure consider to be perfectly clear and conclusive. 


QUESTION. 


Whether the receipt by a customer, in the way proposed by the clauses 
taken from the deed of settlement of the Unity Joint-Stock Mutual Bank- 
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ing Association, of an annual or half-yearly interest on his minimum, or 
any other balance for the preceding year, render such customer, either. 
directly or indirectly, liable as a partner in the bank. 

OPINIONS. 

In our opinion, the receipt by a customer, in the way proposed b 
the clauses taken from the deed of settlement, of an annual half- 
yearly interest on his minimum, or other balance for the preceding year, 
does not render such customer, either directly or indirectly, liable as a 
partner in the bank. 

We cannot suggest any amendment of the clauses referred to. 

Lincoln’s Inn, Wa. WEtuineTon Cooper, 
23rd April, 1855. Jas. S. WILLEs. 


It — to us to be a conclusion warranted by the existing state 
of the decisions on the subject of partnership, that the receipt by a cus- 
tomer in the manner proposed, of an annual or half-yearly interest on 
his minimum or other balance for the preceding year, will not render 
such customer, either directly or indirectly, liable as a partner in the 
bank. Ricuarp BETHELL, 

Lincoln’s Inn, Wa. WELLINGTON Cooper. 

May 15th, 1855. 


I am, dear sir, yours truly, Tuomas TayLor.” 


Banking and Commercial Lav, 


LEADING CASES ON BANKING AND COMMERCIAL LAW. 
THE LAW OF EQUITABLE LIENS. 


Ropick v. GanpELL, 19 Law Journal Chancery, 113.—Certain 
engineers had overdrawn their account with their bankers, 
but the engineers, having large claims on railway companies, 
requested the solicitor for those companies to write to the 
bankers, and say that they would pay the money to be 
received from the companies into the bank, to the credit of the 
engineers. The bank acknowledged the receipt of this letter. 
The engineers having become bankrupt, the bankers claimed the 
debts due from the companies, but it was decided that the claim 
could not be sustained. 

When bankers—having made advances, which subsequent 
events show to be in danger—look about them for security, and 
find that tangible property has all been encumbered, they often 
succeed in obtaining a lien on debts. The following case is an 
instance in which such an attempt failed, and in a note we shall 
Ey point out instances where an equitable lien has 

een obtained; the facts of the case sufficiently appear in the 
judgment of the Master of the Rolls. 

We are only able, in the present number, to give a part of the 
judgment, but in the next number we will give the remainder 
of the judgment, and also the note. 
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The Master of the Rolls—In this case Messrs. Gandell and Brunton, 
who were engineers, were employed in the way of their profession by cer- 
tain railway companies, against whom they claimed large sums of money to 
be due tothem. Those companies employed the defendant Mr. Westmacott, 
or Messrs. Pinneger and Westmacott, who were partners, as their solicitors, 
to settle the amount of the claims made against them by Messrs. Gandell 
and Brunton; at the same time Messrs. Gandell and Brunton employed the 
Liverpool Union Bank, now represented by the plaintiff, their public officer 
under the statute, as their bankers, and became indebted to the bank in a 
large sum of —7 -a of which was pressed for. In this state of 
things, Messrs. Gandell and Brunton desired that the debt which they owed 
to the bank should be secured by means of the debts which were owed to 
them by the railway companies; and it is alleged by the plaintiff that, in 
the month of December, 1845, the debts due to Gandell and Brunton were 
in equity assigned to the bank as such security, to the extent of £3,000 at 
least, and the relief sought by the bill is founded on that allegation. 

Two questions are made—first, whether there is any such assignment as 
is alleged ; secondly, whether such assignment became valid as a security 
for anything more than the sum of £3,000, which was actually due to the 
bank at the time when the security was accepted, either as against Gandell 
and Brunton, or the defendants Messrs. Pinneger and Westmacott, or Mr. 
Westmacott alone. 

There is no doubt but that a creditor, by ordering or directing his debtor 
to pay the debt to another person, may, in equity, effectually assign the 
debt to such other person ; and it eo by the case of Burn v. Carvalho, 
that an equitable assignment may be made effectual by a distinct promise 
and agreement to apply the fund in an agent’s hands in a particular manner, 
and to give directions for that purpose to the agent. It is settled that, in 
equity, there may be a valid assignment of funds and property to be 
subsequently acquired, even in the case where the acquisition depends on 
contingencies and possibilities “>. 

In considering the evidence of the transaction which took place in this 
case, it is necessary to keep in view the position of the several parties. 

It seems clear that the authority ok direction given by the letter of 
Gandell and Brunton extended to all the moneys due from the railway com- 
panies to Gandell and Brunton, who appear to have so considered it. 

It does not appear that Messrs. Gandell and Brunton ever did what in 
their letter they stated they had done—“ send to London for a similar letter, 
covering only the amount of the advance to us, £3,000.” 

I am of opinion that, as the matter stood, after the transaction of the 
29th of December, 1845, the security, whatever the nature of it was 
intended to be, was meant to extend only to the amount of about £3,000, 
including the sum previously due, and the sums to become due, in pay- 
ment of the drafts then consented to be paid, and that Mr. Westmacott, if 
he had received £3,000 on account of the debts due by the companies to 
Messrs. Gandell and Brunton, and had caused the same to be paid to the 
bank, would have been justified, as against Gandell and Brunton, and would 
have been entitled to have his letter of the 27th of December returned to 
him by the bank. 

Now it appears that Mr. Westmacott did, in point of fact—on behalf of 
the companies and by their direction, out of their funds, and on account of 
the debts due from them to Gandell and Brunton—pay to Gandell and 
Brunton, in the early part of 1846, several sums of money, amounting to 
more than £3,000, notwithstanding his promise and undertaking contained 
in his letter of the 27th of December ; he paid no part of this money to the 
bank, gave no notice to the bank, and permitted his letter of the 27th of 
December to remain in the hands of the benk, It is represerfted by him, 
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and on his behalf, that in this transaction he acted only as the agent of the 
companies, made payments only by their order, and received nothing under 
the authority of the letter of the 27th of December. I am surprised such 
an evasion should have been attempted, and consider it quite clear that, 
although ordered by the companies to pay to Gandell and Brunton, he was 
bound to consider the moneys that were received or placed under his con- 
trol for the purpose of payment, as received by him on account of debts 
due to Gandell and Brunton from the companies, and subject to this under- 
taking. And that, on making the gy to Gandell and Brunton, if his 
letter was only a promise or undertaking, he violated that promise or under- 
taking ; and if it amounted to an assignment of the moneys he should 
receive on account of the debts, he paid to Gandell and Brunton sums of 
money which he knew had been assigned to the bank, and which he had 
undertaken to pay to the bank on receipt. 

The bank, notwithstanding the declared resolution in December, 1845, to 
make no further advances to Gandell and Brunton, were, nevertheless, in- 
duced to act as their bankers, and receive and pay moneys on their account. 
The subsequent receipts exceeded £3,000, but their subsequent payments 
were still greater ; the balance of the running account was never paid, and 
when Gandell and Brunton became bankrupts, they were very largely 
indebted to the bank. 

From the subsequent dealings, I strongly incline to think that, as between 
Messrs. Gandell and Brunton and the bankers, the transactions were such 
as to extend the security, whatever was its nature, beyond .the original in- 
tention, and to make it applicable to the balance at any time due to the 
bank. But it appears to me, that the right of the plaintiff to any relief in. 
this suit depends on the question, whether there was, in the first instance, 
an equitable assignment of the debts due from the railway company to 
Gandell and Brunton, or of so much of such debts as should be received by. 
Mr. Westmacott. 

If this is the case, Messrs. Gandell and Brunton had promised and agreed 
to assign to the bank the debts due to themselves from the railway com- 
panies, and to give the railway companies the necessary directions for that 
purpose. The case of Burn v. Carvalho, which was mainly relied upon by 
the plaintiff, would have been authority for considering the transaction as 
an equitable assignment, notwithstanding a failure of the promised direc- 
tion to the debtors. 


Legal Miscellanp. 


IN RE . 


Court of Bankruptcy, Basinghall-street, May 12.—( Before Mr. Commissioner 
GovuLBuRN.) 


An important question under the arrangement clauses came before the 
Court. A house engaged in the Australian trade, which failed for a large 
amount, petitioned this Court under the arrangement clauses of the Con- 
solidation Act, 1849. The creditors had appointed trustees, one of whom 
was a creditor for £90,000. In consequence of a few creditors refusing to. 
agree to a composition, but insisting upon payment in full, the partners in 
the firm petitioned the Court under the 212th section. According to the’ 
provisions of the statute, an affidavit is annexed, that the petitioners have 
assets ready to be produced to the value of £200 and upwards. In this 
case, that sum was paid over to the official assignee when the petition was 
filed, on the 30th of, March, 1855, and the petitioners set forth that their 
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inability to meet their engagements arose from their not obtaining remit~- 
tances from Adelaide and Melbourne, where they had consigned large quan- 
tities of goods. In accordance with the prayer of the petition, protection 
was given to their property and persons. 

Mr, Lawrance now applied that the petition might be dismissed, and that 
the £200 paid into the hands of the official assignee might be restored to 
the petitioners. There were £40,000 in the hands of the trustees when the 
— was filed, and he believed that £10,000 more had been since then 
realised. 

His Honour—What steps took place under the petition P 

Mr. Lawrance—None at all. No creditor attended. 

His Honour—So, having obtained protection for their persons and their 
property, they now come here to ask that the £200 may be handed back 
to them P 

Mr. Lawrance—It is plain, the creditors did not wish to follow up the 
petition here ; and, consequently, the petitioners ask for the dismissal of the 

etition. 
. His Honour—The dismissal of the petition will amount to an act of 
bankruptcy under the statute. 

Mr. Lawrance said he was aware of that, but that was no cause why the 
Court should not grant his application. 

His Honour could not see iow he could not make any order for delivering 
up the £200, under such circumstances. 

Mr. Lawrance said that, though the dismissal of the petition would amount 
to an act of bankruptcy, yet of that the Court could not, so to speak, take 
notice. 

His Honour—They are then bankrupts ? 

Mr. Lawrance—Not until the trading was proved, and the petitioning 
creditor’s debt established ; neither of which could be done unless by credi- 
tors, but the creditors were satisfied. 

His Honour—But an act of bankruptcy having been committed, is the 
official assignee not obliged to take notice of it? Is he justified in handing 
over the money ? 

Mr. Lawrance—Yes; in the same way as when a bankruptcy is super- 
seded, though the act of bankruptcy still remains; for, if the act of bank- 
ruptcy was upon a declaration of insolvency, a creditor can proceed upon it 
= a month after—if an assignment to the creditors, in twelve months 
after. 

His Honour, after some further discussion, made the order dismissing the 
petition, 
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PROVINCIAL BANK OF IRELAND, 


Tue thirteenth annual meeting of this corporation was held on the 17th 
May, at the offices, in Old Broad-street, Mr. Farrer in the chair. 

The Secretary, Mr. Hewat, having read the advertisement convening the 
meeting— ; 

The Chairman said, the proprietors had heard by the advertisement which 
had been read, that they had been summoned that day for the purpose of 
electing four directors, and of having laid before them the directors’ report 
of their proceedings for the past year. The usual course was to take the 
election first, and then take the ordinary business of the meeting. The 
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gentlemen who went out by rotation were Mr. James Farrer, Mr. James 
Fletcher, Sir James Weir Hogg, Bart., and Mr. John Petty Muspratt. 

These names having been put to the vote seriatim, the gentlemen were all 
unanimously re-elected. 

The Secretary then read the following report :— 

“In meeting the proprietors on this occasion, the directors have the 
pleasure of stating that the past year has been characterised by a steady 

rogress in that course of improvement which, during some previous years, 
had been gradually extending throughout Ireland. It will be in the recol- 
lection of the proprietors, that, for several years prior to 1851, great distress 
existed in that country, and that its trade and general business were much 
depressed and disorganised, from causes which are too well remembered to 
need explanation at this time. In the report in May, 1851, it was men- 
tioned that symptoms of improvement were then perceived, and the directors 
have had the satisfaction in each subsequent annual report to record the 
gradual progress of that improvement, and now it may be said that the 
agricultural and trading interests are generally in a thriving and prosperous 
condition. 

The grain crop of 1854 was a decidedly good one. Oats especially were 
very productive, and of fine quality; and wheat and barley, though not 
quite so good, were considered an average crop. The stock of cattle, sheep, 
and pigs has continued to increase and to improve; and, as high prices 
have been obtained for these and for all descriptions of agricultural pro- 
duce, the past season has been a peculiarly favourable one for the occupiers 
and for the owners of land. 

The flax crop must, however, be again noticed as an exception. It was 
not a good or remunerative crop, either last year or the preceding one; and 
the linen manufacture in the north of Ireland has been less satisfactory than 
usual to those engaged in it, arising from the dull and depressed state of 
both the home and the foreign market. 


The business of the bank has continued to be prosperous, as the pro- 


prietors will perceive by the result which is exhibited in the following state- 
ment :— 


The account submitted to the last yearly general meeting, 

in May, 1854, showed the amount of rest, or undivided 

profits, March 25, 1854, to be ..........seseeee eendaiauabii -- £145,318 9 11 
Out of which there was paid to the proprietors a bonus of 

4 per cent. at Midsummer, 1854, amounting to... «. 21,600 0 0 


Leaving a balance of ... aaa oe a -» £123,718 9 11 
And there has been further deducted the amount of two 
half-yearly dividends paid to the proprietors as follows, 
V1zZ * 


At Midsummer, 1854... 9... cee wes £21,600 
At Christmas, 1854... ... se wee. 21,600 


43,200 0 0 


Leaving of the rest of last year a balance of... -» 80,518 9 11 
To which there has since been added the amount of net 
profits for the year ending on the 31st, being the last 
Saturday of March, 1855, after deducting the property 
tax, and providing for all bad and doubtful debts «- 81,698 5 9 


Making the amount of rest or undivided profits at 
March 31, 1855 ooo wee coe vee «- £162,216 15 8 


—_— 
AS 
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In conclusion, the directors will only add, that, viewing the affairs of 
the bank as in a very satisfactory condition, they are of opinion that they 
will be justified in again making a division of profit beyond the usual divi- 
dend, and they have accordingly now to announce that it is their intention 
to pay, in July next, a bonus or extraordinary dividend of £1 on each £100 
share, and 8s. on each £10 share, of the capital stock of the bank, in addi- 
tion to the half-yearly diyidend of 4 per cent.; making the amount to be 
then paid £2 on each £100 share, and 16s. on each £10 share, for the half- 
year ending at Midsummer next ; and they will also, as heretofore, pay the 
property tax for the proprietors.” 

The Chairman said he felt quite sure that the very short report which 
they had just heard needed no commendation to secure it the approbation 
of the proprietors, and he even flattered himself that the “ thrice-told tale” 
would not prove irksome or appalling. (Hear, hear.) He should content him- 
self with merely moving that the report be adopted, printed, and circulated ; 
but custom had almost established the necessity of the chairman addressing 
a few words to the proprietors who honoured them with their attendance. 
He might state that the report, though short, contained all that could be 
interesting to gentlemen connected with Ireland, or as shareholders in this 
company. The report spoke of the prosperity of that country (Ireland), and 
it at the same time informed the proprietors that they had largely partici- 
pated in that prosperity. Since the establishment of the bank, they had 
never had so good a year as the present. There had been in Ireland but a 
few failures. There had, indeed, been some in the north of Ireland con- 
nected with the linen trade, from which the bank, he was happy to say, had 
escaped almost entirely untouched. There had been some few failures also 
in the south, of a more serious nature, but they had been brought about by 
collateral circumstances, and not directly connected with the Irish trade. 
In speaking generally, there had been no failures of importance in legiti- 
mately established Irish business. He merely stated this to show that the 
directors were justified in giving an additional dividend in the shape of a 
bonus. The rest was larger than it had ever been since the establishment 
of the bank. This was now the third year that the directors had had the 
pleasure to announce to the proprietors additional dividends. The first oc- 
casion was in the year 1853 ; the rest was then £132,000, and they gave a 
bonus when the rest was £132,000. The next year, though they had given 
that bonus, the rest was increased to £145,000; the directors, therefore, 
thought themselves justified in giving an extra dividend at that time. At 
the end of the present year, instead of the rest being diminished by the 
previous bonus given, it now amounted to £162,000, being a larger rest than 
they had ever had since the establishment of the bank, and he hoped and 
trusted that they would go on under equally favourable circumstances, and 
with the same good results. Now he would say a single word as to the 
state of the country in Ireland. He believed it to be in a state of great 

rosperity, which continued to increase day by day. Internally, there was 
in Ireland peace and quiet ; there was full employment for every industrious 
individual who was disposed to be employed, and at good wages. There 
was not, perhaps, a stronger way of showing that the country was not other- 
wise than prosperous, than by taking the number of persons who had re- 
ceived poor relief, which had vastly diminished. It was stated last year, 
that there was a large decrease of persons receiving relief; and again, this 
year, the number had still further diminished. Last year, the numbers 
were 409,668; in the present year (1854), persons receiving in and 
out-door relief were 319,616—being a diminution out of 400,000 odd of no 
less than 90,000. That was the best proof of there being less distress pre- 
valent, and, indeed, everything was going on as well as could be wished 
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for ; and it was a startling fact, that no longer back than the year 1849, 
two years after the famine, the number receiving poor relief was 2,132,700, 
‘and that in the course of these few years the numbers had diminished 
from upwards of 2,000,000 to 319,000. He had said he would occupy but 
little of the time of the meeting, but he could not help adverting to one 
fact, which his friend Mr. Hewat had pointed out to him as showing the 
capability of improvement of the land, and the profitable employment of 
money in Ireland. An instance had occurred in the county of Kerry, 
where a gentleman undertook to improve thirteen acres of land, which he 
thoroughly drained and subsoiled and tilled at an expense of £160. The 
crop produced that same year £210, leaving the land greatly improved, and 
a positive gain of £50, after payment of the whole outlay. Another case 
occurred in Carlow, where a gentleman took a farm from an insolvent 
tenant who had paid no rent for three years ; the ground was worn out, and 
overgrown with weeds, briars, and bushes. The land was underdrained, 
tilled, and subsoiled, at an expense of ten guineas per acre, and the very 
first year the gentleman paid himself 15s. an acre over and above the 
outlay ; the land was then two or three times more valuable than it had 
ever been before. Surely this was very encouraging, when gentlemen saw 
that good land made good returns for any capital and labour expended on 
it, and it should be a strong inducement for landlords to persist in that 
course. He should be doing great injustice to himself and his colleagues, if 
he did not say one word more. He had to congratulate the proprietors on 
the fact that the bank was now in a more wholesome financial condition 
than it had ever been since its establishment; but that happy point had not 
been arrived at without the delicate, the indefatigable, and earnest atten- 
tion paid to the concerns of the bank, in general and in details, by their 
excellent officers, especially those who were at the head of this establish- 
ment—who were gentlemen who for mind, integrity, zeal, and individual 
exertion, could not be exceeded by any men. If, indeed, his friend 
Mr. Hewat were not seated near him, and if he were not afraid of causing 
a blush in his face, he could say much—and he knew he could not say one 
word which would not meet with a decided response from all his colleagues 
at the board. Of Mr. Murray, the chief officer of the establishment, he 
could say the same thing. He was an excellent officer, who had been with 
the establishment since its formation. One gentleman, Mr. Rawlins, was 
unfortunately absent, from illness. Having said this much, he should 
content himself with moving that the report be adopted, printed, and circu- 
lated. If any gentleman had questions to put on any points, he should be 
ready to give him a satisfactory answer. 
The Rev. J. Lawes said that, in speaking of the report, it was a great 
saisfaction to find that, in the ae two years, their rest had increased 
roam | £30,000, after deducting the bonuses of 4 per cent. After deduct- 
ing the bonus and the two approaching dividends, their reserve was nearly 
£100,000. He cordially seconded the motion. 
_ The question was then put by the chairman, and carried with accla- 
mation. 

Sir Burton M’Namara, in moving a vote of thanks to the officers of the 
bank, observed that, as the directors had been so successful in their system 
of giving bonuses, they would d peg! extend that principle to those whose 
exertions had brought the bank to its present prosperous condition, namely, 
the officers of the company. 

. Major Chase seconded the motion. 

The Chairman, on putting the question, said, the suggestion which had 
been made by the hon. gentleman was only in accordance with the wishes 
of the board of directors, who were always desirous to act liberally and 
kindly by their officers. (Hear). 
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The question was put and carried. 

Mr. Hewat, on behalf of Mr. Murray, Mr. Rawlins, and himself, and of . 
the other officers, returned thanks for the compliment which had been paid 
to them, and assured the meeting that their best exertions would always be 
devoted to merit the continuance of the same kind feeling. 

The Chairman thanked the proprietors for their attendance. 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tue annual general meeting of the above bank was held on the 10th of 
May, at the offices in Bishopsgate-street. Mr. J. F. Laurie was in the 
chair. The advertisement by which the meeting had been convened having 
been read, the following report was read by the chairman :—‘The directors 
have the honour to present to the proprietors their 22nd annual report. 
The directors have to inform the meeting of a recent but important acces- 
sion of business. In consequence of the death of Mr. Kinnersley, the only 
surviving partner of the firm of Messrs. Kinnersley and Sons, bankers, New- 
castle-under-Lyme, his executors opened a negotiation with the directors. 
which they are happy to state has resulted in an arrangement under which 
the National Provincial Bank has become the successor of that old and 
highly respectable concern. The directors take this opportunity of tender- 
ing their best thanks to the numerous customers of Messrs. Kinnersley’s 
bank, for the ready and cordial support which, almost without an exception, 
they have given to the bank which has been thus opened at Newcastle. 
The directors have at the same time to state that the branch of the com- 
pany at Plymouth has been closed, and the business transferred to the 
neighbouring branch at Devonport. The proprietors will no doubt recollect 
that, in the early progress of the establishment, an issue of 10,000 £20 
shares was determined upon. Of this number, however, only 6,083 were 
allotted. To meet the demand from the country for the company’s shares 
(which were not to be obtained in the market), and with the view of 
strengthening the bank’s local influence, the directors, towards the close of 
last year, distributed amongst applicants at the company’s branches the 
remaining 3,917 shares, at a premium of £6 per share, the then market 
price. The premium received upon these shares amounts therefore to 
£23,502. Of this sum £7,473 19s. 6d. have been applied in extinction of 
preliminary expenses, and the balance, £16,028 0s. 6d., has been added to 
the reserve fund. The paid-up capital of the bank is now £450,000 ; its 
subscribed capital, £1,200,000; and the number of proprietors, 838. In 
its political and commercial aspect the opening of 1854 was full of gloom 
and discouragement. The protracted negotiations on the Eastern question 
obviously appeared to be drawing to an unsatisfactory close, the hopes of 
peace gradually became fainter, and in the month of March the whole of 
the mercantile and trading interests were unhinged by a declaration of war. 
At the same time, accounts of glutted markets abroad, and falling prices, 
indicated that heavy reverses were impending over the export trade of the 
country, while at home was experienced the combined influence of a high 
price of food, and a high value of money. The effect of these depressing 
circumstances was wg | arrested, about the middle of the year, by the 
favourable prospect of the harvest, which proved one of the most abundant 
the country has enjoyed for many years. This, indeed, was the most cheer- 
ing feature in the history of 1854, which has been a year of great fluctua- 
tion and commercial vicissitude ; partly owing, no doubt, to a state of war, 
but mainly to the excessive exports of the three years, which over- 
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stocked the markets of the world. But although the commercial and trading 
interests have suffered during the past year, the operations of banking have 
been attended with great success. Great activity prevailed in the agricul- 
tural districts, and the general business of the country, although subject to 
ebbs and flows, was upon an extensive scale, whilst a high value of money 
ranged throughout the year, Benefiting especially by the last-mentioned 
circumstance, the directors are enabled to present the following favourable 
statement of accounts :— 


Jan. 1, 1854. Rest, or undivided profits, at 31st December, 
1853, as exhibited at annual meeting in May, 1854 £149,883 1 1 
Less. 
Bonus declared and paid in 1854, out of this 
amount ... eco eee os eee ee =: 16,433 


Reserve fund, set apart in Government securities. 133,449 
Dec.31. Net — of 1854, after making allowance for 
bad and doubtful debts ... bien ne ws 73,279 


Total eee oes eee «oe £206,729 
Deduct. 
Dividend on company’s stock for 1854... «- 32,866 


Leaving ... an aie «e. £173,862 
To which has to be added premi 
on shares issued... poe --. £23,502 0 0 
Less balance of preliminary ex- 
— s - | ho eS 


16,028 


Leaving rest, or undivided profits, at 31st Decem- 
ber, 1854 ... one on ° im -- £189,890 13 8 


On this statement the directors intend to declare a dividend at the rate 
of 8 per cent. per annum, and a bonus of 6 per cent., the bonus to be paid 
along with the half-yearly dividend at the usual period in July next. The 
following directors go out of office by rotation, but beigg eligible for re- 
election, offer themselves accordingly, viz.—Mr. W. J. Maxwell, Mr. I. 
Nicholson, and Mr. R. Bell. Two vacancies have occurred in the direction 
by the death of Mr. A. Hill, and the retirement of Sir J. N. R. Campbell, 
to supply which the following qualified ey have offered themselves 
as candidates, viz.:—Sir J. 8. D. Scott, Bart., and Mr. R. B. Wade.” 

The chairman, in moving the adoption of the report, said—I think, 
gentlemen, that we are in a condition to congratulate ourselves on the posi- 
tion in which the bank now is (cheers). The year 1854 was no ordinary 
year ; it was a year which be in gloom, and in which, for the first time 
after the lapse of forty years, this country found itself engaged in a war with 
& great European power. There was considerable commercial depression, 
arising, no doubt, from over-trading at the commencement of the year ; and 
there were circumstances which required, on the part of all those having 
the management of commercial concerns in this country, great prudence in 
the conduct of their affairs (hear, hear). I think, indeed I trust, you will 
consider that the directors of this bank did, during the period, their duty 
towards the interests of this establishment (hear). ey have continued to 
manage P oe affairs on those principles which have hitherto always guided 
them ; that is, not striving after great profits, which are always accompas 
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nied by considerable risk, but endeavouring to give you a remunerative return 
for your money, without incurring great responsibility, and looking princi- 
pally to security (hear, hear, and cheers). Their object has been principally 
i | course, taking care of your interests—to look to the safety of the 
operations of the bank (hear, hear), and I think I may, as one of your 
directors, congratulate _ upon your present position, and I feel that every 
proprietor of this establishment may sleep soundly, without fear that we 
are incurring any dangerous responsibility (cheers); and that, in putting 
your money into this bank, you are at this moment laying up for yourselves 
a very handsome income, which is likely to be much increased for those 
who come after you. I think, also, I may congratulate you on the con- 
tinued confidence of that great portion of the public who have entrusted us 
with their pecuniary affairs, for I perceive that, year by year, the more the 
people in the country become acquainted with our mode of business, the 

tter they are pleased with it. I cannot give you a stronger proof of this 
than in referring to the manner in which our establishment at Newcastle- 
under-Lyme has been received there. That is a large and important manus 
facturing place. There is, I believe, only one bank there. Its operations 
are very considerable, and the executors of Mr. Kinnersley had so high an 
opinion of us, that they came and offered, on advantageous terms, to transfer 
the good-will of that establishment to our bank. Of course that transfer, as 
far as the public are concerned, would not have been of any value to us 
unless we were able to give to the customers transferred to this establish- 
ment, the assurance thet we could manage their affairs with the same 
ability, and give them the same substantial security they had had under the 
old firm. I think the public have been satisfied with us, for I believe we 
shall not lose a single customer of the old bank; and I anticipate we shall 
make by the transaction a very handsome return for the investment we 
have made and for the trouble and exertions we have undergone and shall 
make. There is one other subject which I am desirous of touching upon 
before I sit down. It is one upon which myself and my brother directors 
have a common and cordial feeling—viz., the desire we have to express our 
high sense of the very valuable services rendered to the b by Mr. 
Robertson especially, and the other officers of the establishment, and I beg 
you will allow me to express, in the name of myself and the board, our 
strong sense of the great good he has done, both to us and the bank itself 
(cheers). He then moved the adoption of the report. 

Mr. Bell seconded the motion, which was carried unanimously. The 
retiring directors were then re-elected, and Sir J. S. D. Scott, Bart., and 
Mr. R. B. Wade were elected directors, in the place of Sir J. N. R. Campbell 
and Mr. A. Hill. A vote of thanks was given to the managers and other 
officers connected with the branch banks of the establishment, and a cordial 
and unanimous vote of thanks passed to Mr. D. Robertson, the agent and 
manager of the bank, and to the other officers of the new establishment. 

The proceedings concluded with a resolution of thanks to the directors for 


the very able and successful manner in which they have conducted the 
affairs of the bank. 





NATIONAL BANK OF IRELAND. 


Tug annual general meeting of this society was held on the 23rd of: May, 
at the offices, 13, Old Broad Street. Mr. F. Newsom was voted into the chair. 
The secretary having read the advertisement in the London Gazette, con- 
vening the meeting, next proceeded to read the report as follows :— 
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“ Report of the directors of the National Bank of Ireland, made to the 
proprietors at the annual general meeting, held at the office of the com- 
eens No. 13, Old Broad-street, Londen, on Wednesday, the 23rd day of 


ay, 1855. 

re the end of last year, the National Bank of Ireland had been estab- 
lished twenty years, and the directors have now the pleasure of presenting 
to the posers their report of the state of its accounts up to the 31st of 
December last. 

At the last annual general meeting, it was recommended by the pro- 
prietors that the board should institute an inquiry as to the prudence of 
opening a branch of the bank at Belfast, a request which had the early 
attention of the directors, but, as it appeared to them quite obvious, from 
all the information they could collect in the best channels, on the spot and 
otherwise, that Belfast already possessed ample banking accomodation, and 
that it would not be conducive to the interests of the National Bank to open a 
branch at that place, the directors thought it right not to proceed further 
in the matter 

The directors having, with the consent of the proprietors, commenced 
banking business in London, in July last, they are happy to say that, so 
far as the short period which has subsequently elapsed affords any crite- 
rion, the experiment has been successful. Without desiring, in the least 
degree, to run a race of competition with other older established banks, the 
directors have obtained ~~ English drawing and deposit accounts, and 
have pursued the usual banking business with considerable advantage to 
the general profits of the institution. At the same time, increased facilities 
are afforded to the customers of the bank in Ireland, by an arrangement 
for drawing short-dated bills direct upon the head office in London, 
which has increased the transactions of the bank to a very important 
amount. 

On the whole, therefore, the directors may fairly hope that in time the 

roprietors will find a fresh source of profit, and their Irish constituency 
| a increased accommodation from the banking business as now con- 
ducted in London. 

The past year was highly favourable towards developing. the resources 
of Ireland, and conducing to its prosperity. Providence blessed it with a 
good harvest, and the high prices of grain, accompanied by the demand for 
salted provisions, occasioned by the war, have, generally speaking, added 
to the wealth of the agricultural, contributed to the comfort of the labour- 
ing classes, and been of solid benefit to the mercantile community. Asa 
consequence, however, of the alternate state of confidence and distrust 
occasioned by the different phases which the progress of the war in the 
Crimea has from time to time assumed, great fluctuations have taken place 
in the prices of grain, and entailed heavy losses upon speculators, so that 
during the spring considerable failures were the result ; yet for the last six 
months there has been again a steady and profitable business transacted by 
the mercantile classes ; and as the whole face of the country shows that the 
cultivalion of the land is widely extending, and that the present breadth of 
land sown is far greater than was ever before known, the directors look 
with every hope to a continuous and progressive improvement in the con- 
dition and happiness of Ireland, which already affords so gratifying a con- 
trast to what prevailed a few years since. 

With the prosperity of the country the prosperity of the National Bank 
continues to advance, and the accounts which the directors have now the 
onan to submit will, they trust, fully meet the expectations of the pro- 
prietors, 
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The profit and loss account now stands as follows, viz. :— 
Balance of undivided profit at December, 1853 ... we £20,602 17 
To which must be added the net profits of 1854, after 
aying income tax, writing off all bad and providing 
or doubtful debts poe “a = a oe 47,223 


£67,826 


Deduct half-year’s dividend to Midsummer, 
1854, at 6 per cent. per annum --- £13,500 0 0 
Ditto, ditto, to Christmas, 1854 ... «- 13,500 0 0 


27,000 


£40,826 
Adding to this the balance of insurance fund... ove 3,665 


And there will then remain a total reserve fund, on 31st 
- December, 1854 ... eee ee one eee we £44,491 7 O 
The assets are as follow :-— 
Bullion, government stock, exchequer bills, cash on hand, 
and at bankers... aids ‘i wan ‘ite -.-£1,557,987 11 9 
Bills discounted, loans and advances on current account... 2,066,013 10 6 
Bank premises, London, Dublin, and branches... oo 81007 8 1 


£3,655,668 10 4 

Against the liabilities of— 
Paid-up capital, London Stock ...  ... £450,000 0 
Do. Local stock aie 21,197 10 
—————— £471,197 10 
Circulation ... a — ‘ii mn ren --- 1,133,328 10 
Due by the bank on deposit receipts, current accounts, &c. 2,006,651 3 
Insurance fund see coe eee eee oo ose 3,665 2 
Reserve fund ... a eee cee eee ode ve» 40,826 4 


£3,655,668 10 4 


From these accounts, the proprietors will not fail to observe, on com- 
paring them with those of last year, that the same gradual increase in 
deposits and circulation alluded to in their last report continues to prevail ; 
confirming, beyond doubt, the accumulation of wealth by the middle 
classes, and the expansion of the business of the country. 

The directors have not been regardless of the admitted merits of their 
officers, and, in addition to the usual periodical increase to the salaries of 
those who have not yet reached their maximum, they have thought it right 
to acknowledge their zeal and attention to the interests of the bank, by 
paying for them the income-tax on their salaries. 

The decease of the late Mr. Maurice O’Connell obviously necessitated 
the closing of his account, by disposing of the various collateral secu- 
rities lodged with the bank, all of which, with one exception, have been 
realised, and the proceeds placed to his credit; that exception the director, 
hope the proprietors will consider an honourable one, being the plate of th 
late Mr. Daniel O'Connell, and mostly testimonials presented to him o 
different public occasions, which, on his death, had descended to his hei 
Mr. Maurice O’Connell, and of which the board felt confident that it wour, 
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never be the wish of the proprietors, under any circumstances, to deprive 
the family. They, therefore, took upon themselves to restore it to the pre- 
sent heir, Mr. Daniel O’Connell, eldest son of Mr. Maurice O’Connell, as a 
gift, in the name of the proprietors, and which the directors confidently 
rely will have their hearty concurrence. 

There are now four directors to be elected in the room of Messrs. 
Fowler Newsam, George Ashlin, Octavius Ommanney, and Robert Sutton, 
who, agreeably to the deed of settlement, retire by rotation at this meeting, 
but who are eligible for re-election, and offer themselves accordingly.” 

The Chairman then rose and said,—Gentlemen, the directors have much 
pleasure in again meeting the proprietary, and they hope that the report 
which has just been read will be considered so satisfactory that the motion 
which I am about to make, that the same be received and adopted, and 
circulated among the proprietary, will be carried unanimously. Though 
the report is intended to be a full exposition of the position and pros- 
pects of the bank, still I trust that a few words from me will not be 
unacceptable. (Hear, hear.) The most prominent feature in the report, 
and to which the directors refer with the greatest pleasure, is the con- 
tinuance of the improvement in the social condition of Ireland. (Hear, 
hear.) It would seem as if at the present moment everything combined 
to produce that happiness, contentment, and prosperity to which she had 
been so long a stranger. A few years back she had to struggle against 
the visitations of pestilence and famine; her trade experienced sad re- 
verses, and her sons were compelled to seek in distant lands that employ- 
ment which they could not obtain at home. (Hear.) But happily, under 
Divine Providence, how different is her state at present. Her fields have 
just yielded an abundant harvest, and are now again sown to a greater 
extent than ever; the railways, which now intersect the country from 
north to south, have opened in various ways, and not the least in her 
long-neglected fisheries, fresh sources of wealth. The spirit of enterprise 
which now pervades the agricultural interest ensures good wages to the 
labourer, and is mainly doing away with the desire of emigration. (Hear.) 
I am sure I shall be borne out in the observation by many present, that 
scarcely any country could boast a spectacle like that exhibited at the last 
Ballinasloe Fair. Every one knows that the state of that fair has long 
been the test of the agricultural condition of Ireland; and therefore I 
could not refrain, in alluding to the impulse given to that important source 
of prosperity in Ireland, to advert to the gratifying fact, that at the last 
Ballinasloe Fair, the business done was greater by nearly one half than on 
the preceding occasion, there being 82,000 sheep and cattle disposed of in 
1854, against 57,000 in the year 1853, and at an average of 20s. higher 
prices. So great was the demand from distant places, that this bank alone 
— letters of credit to the amount of nearly £100,000. Few persons can 

ave an idea to what extent the farming and grazing interest has increased 
in Ireland within the last five years. A customer of this bank has live 
stock at present upon his farm of the computed value of £20,000, a case 
which may meet with its parallel, but is not often exceeded in any country. 
These are unmistakable evidences of a salutary movement in the right direc- 
tion ; and I have adverted to them because it is clear that in the increasing 
prosperity of the country we have the best possible guarantee for the 
progressive advancement of the National Bank. (Hear.) The next point 
alluded to in the report is that which conveys the satisfaction of the 
directors that the banking business in London, so far as it has gone, has 
quite answered their expectations, and the result offers every inducement to 
pursue it with increased energy. The directors have, indeed, no doubt that 
it will in time afford additional sources of advantage and convenience to 
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their customers in Ireland, and prove a source of profit to the shareholders, 
especially if our Irish friends will avail themselves of such opportunities as 
offer to recommend it to their English connections. The directors feel con- 
fident that, in dealing with the plate of the late Mr. Daniel O’Connell, they 
have only anticipated the wishes of the proprietary (hear); and it is the 
earnest hope of the directors that it may now remain as an heir-loom in the 
family for generations to come. As regards the accounts this day sub- 
mitted to the proprietary, they speak for themselves, and fully justify the 
augmentation of the dividend which the directors thought themselves war- 
ranted in announcing at the last general meeting ; for, after paying the 
increased rate of 6 per cent., free of income tax, above £20,000 out of the 
profits of the year have been- added to the rest, which now amounts to 
£40,800 odd, and is thus beginning to assume those proper proportions 
which the reserve fund of an institution based upon and existing by publie 
credit, should attain. (Hear, hear.) It will be the study of the directors 
to enlarge that reserve still further, so that the dividend of 6 per cent. may 
become a permanent one—one not likely to be affected by the casualties or 
losses of a bad year, should such, by any unforeseen circumstances, arise. 
In the meantime, though we feel that it would be unbecoming on our parts 
to speak boastingly of the position of the bank, and fruitless to draw com- 
parisons between what the bank once was and is now, still I feel I might be 
considered as wanting in common candour if I did not distinctly and ad- 
visedly state, that nothing can be more satisfactory and promising than its 
— prospects. (Hear.) Long may they continue so, so that, after 

aving accumulated an ample reserve fund, we may soon have the pleasure, 
like our neighbours, of talking of bonuses to the proprietary. (Hear.) In 
the meantime, allow me to move the resolution that the report be received, 
and adopted, printed, and circulated amongst the proprietors. 

Dr. Magee said the course he had taken in former times, generally speak- 
ing, in regard to this bank, was one in i to many things which 
were presented in the reports, and as he had not before, for past years, 
been so satisfied with the transactions which had taken place, he now felt 
it his duty to say he was exceedingly pleased, and was well content with 
the first advance the bank had made. They might hope, under the guid- 
ance of the directors, that the bank would now advance and prosper. He 
was certain that there was no bank in Ireland which had the confidence of 
the people in a greater degree than the National Bank. For himself, he 
had perfect confidence in the directors, and he spoke as an Irishman and a 
man of some experience, and the reason why he seconded the motion was, 
that he should thereby testify his entire approbation of it. 

The question having been put by the chairman, was carried unani- 
mously, 

The four retiring directors, Messrs. George Ashlin, Octavius Ommanney, 
Fowler Newsam, and Robert Sutton, were unanimously re-elected. 

Dr. Magee, after some preliminary remarks, concluded by moving the 
following resolution :—‘‘ That in the opinion of this meeting the present 
and prospective extension of the business of the bank, beyond the limits 
of Ireland, renders it advisable that the name of the bank should be modi- 
fied, under the power for that purpose reserved by the deed of settlement ; 
and the meeting therefore request that the suggestion conveyed by this 
declaration of their opinion may receive the early consideration of the 
court of directors, and that the directors will also, if they shall deem it 
advisable, forthwith take the necessary steps to convene a special meeting 
of the shareholders, with the view of carrying out that suggestion.” 

The motion having been seconded, was carried unanimously. 


A vote of thanks to to the directors and officers of the bank followed. 





The Chairman, on behalf of the board, said, tthat nothing could be more 
gratifying to them than to receive such an acknowledgment of their ser- 
vices, which would act as a greater stimulus to merit the continuance of 
the approbation of the — and, assisted by the same attention and 
fidelity on the part of their officers, he hoped it would continue to prosper, 
as it had hitherto done, 








Communications. 
To the Editor of the Bankers’ Magazine. 


COUPONS AND STAMP DUTIES. 


Sm,—So many and so widely different are the opinions prevailing, 
respecting the liability of interest warrants, or coupons, to stamp, and so 
various are the practices with respect to such documents that we daily see 
around us, that you would surely be doing well to invite a general discussion 
of the whole matter in your columns. 

At the present time, a holder of coupons issued by four different railwa 
' or other public bodies, will probably receive four different answers, if he 

present fem personally for payment ; ibly, if he present them through 


one channel only. One bank will tell him that coupons are essentially 
receipts, therefore not liable to duty, if under £2; a second will tell him 
that they are drafts, payable to bearer, and therefore only liable when they 


circulate 15 miles from home ; a third, that they are simply drafts, payable 
to order, all, consequently, requiring a penny stamp. Fearful of havi 
his coupons returned for correction, he probably stamps them all, pein 
dissatisfied with the want of coherence amongst his instructors. Will he 
not be, naturally, still more vexed when, on presenting them at a fourth 
bank, he is gravely told that they have for many years past sent up multi- 
tudes of such documents for payment, without having in one single 
instance been required to stamp ? 

A coupon must surely be one of these four things :— 

An order to pay to bearer on demand ; 

An order to pay to order on demand ; 

A promissory note (or bill of exchange), to pay at a future period to 
bearer or order (it matters not which) ; ; 

A written acknowledgment, implying the cancelling of a claim or pay- 
ment of a debt, 7. ¢., a receipt. 

If the first, it obviously requires a penny stamp only when it circulates. 
beyond 15 miles. If the second, it invariably requires, on its formation, 
penny stamp. If the third, an ad valorem bill stamp. If the fourth, a 
penny stamp only when it exceeds £2. 

Hearing daily disputes on this question—always unsatisfactory, and occa- 
sionally keen—I took the liberty to write to the Board of Inland Revenue, 
for their opinion; although I was, of course, aware that such opinion 
cannot carry the authority of a law court, and that this Board have occa 
sionally reversed their explanations. 

The nature of my questions may be gathered from this letter to you, and 
the following is their reply :— 

“ Coupons are not receipts, but orders for the payment of money, and 
liable to the duty of 1d., as drafts or orders for payment to the bearer or to 
order on demand, or as bills of exchange, if payable, not on demand, but at 
& future period therein named. 
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“The sum of £2 is not @ limit either one way or the other, as whatever be 
the sum for which the draft or bill of exchange (as the case may be) be 
drawn, it is liable to duty.” 

Perhaps some one of your correspondents may have received from the 
same official source an iota of information, which you perceive the answer 
sent to me lacks—namely, whether coupons are drafts payable to bearer or 
to order; a most important distinction, bearing upon the 15 mile clause. 
Supposing that they are promissory notes, ought not the debtor party to 
stamp them, ad valorem, before they are given up to the lender or payee ? 
I trust that some of your able correspondents will speedily settle the ques- 
tion for ever, or put it into a way of adjustment. 


Yours faithfully, 
May 15th, 1855. AVL 





LIABILITY OF WITNESS TO INDORSEMENT ON BILL BY A 
MARKSMAN, 


Sir,—You cannot but be aware of the considerable sums of money 
which arrive from year to year in Ireland from America. For the inform- 
ation of your readers, I may state, that the remittances are forwarded by 
Irish emigrants to their relations and friends at home, in sums varying 
from one to thirty pounds; and, to give some idea of the large amount 
that has arrived for some years back, I may mention, that I have 
myself been the medium of distributing very close on £500 a month, or 
£6,000 per annum, from one branch bank alone, in the west of Ireland. 
On a late occasion, the following occurrence took place. An emigration 
order for upwards of £20 was presented at a country bank for payment, 
which, on inspection, was found to be properly indorsed, viz., as dhe art 
to whom it was payable could not write, her mark was properly affixed, 
together with the name of an attesting witness, a very respectable man, 
whose handwriting was well known to the bankers. As is always the 
case, the order was at once paid, and, in a short time afterwards, 1t was 
discovered that it had fallen into wrong hands, and, in consequence, the 
bankers were called on to pay the money over again, which they accord- 
ingly did, having first prosecuted and convicted the woman who had ob- 
tained the money under false pretences. 

_ Query—Does the law allow any remedy against the attesting witness, 
in _— an instance, or is the bank obliged to pay the order at its own 
risk 

The above cited case had one peculiarity which I should mention. The 
attesting witness was aware that the name in the body of the order did 
not exactly correspond with the criminal’s name, and it would be a hard- 
ship if the law gave no protection to the bankers in such an instance. 
But, suppose the names of both to be John Jones, would the law allow any 
remedy against a witness attesting the mark of the wrong man ? 

I am, sir, 
An Initso BANKER. 

[We think the law allows a remedy against the witness, if he can be 


fixed _ with guilty knowledge or gross negligence, but not other- 
wise. 





PENNY DRAFT STAMP.—BANKERS’ ISSUES. 


Srr,—The firm of Duignan and Son, of the Walsall Bank, are issuing 
paper to resemble country notes payable to the bearer seven days after 
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date, and stamped with a penny draft stamp. Are such drafts in accord- 
ance with the act 9th Geo. IV., cap. 23? and if so could they be re-issued ? 
as this form, if legal, might greatly obviate the difficulties of the limited 
issue, and would be serviceable to many others besides 
Yours truly, 

5th May, 1855. A Country BanKER. 

[The common penny draft stamp does not apply to bills drawn otherwise 
than on demand. The ad valorem duty applicable to ordinary bills of ex- 
change, and which must be the die stamp, and not an adhesive stamp, 
begins at one penny, and a bill for exactly £5 might be issued payable at a 
certain time after date to bearer on an impressed stamp of one penny. If 
the bill is less than £5, it requires the formalities prescribed by 17 Geo. IIL., 
ce. 30. If more, it requires a higher stamp than one penny. The last 


stamp act was a special clause relating to bankers to prevent any irregular 
issue. ] 





DESTRUCTION OF BANK NOTES. 


A chiel’s amang you cuttin’ notes, 
“ An’ gars us patch ‘ em.” 
Burn’im. 

Srr,—We have heard very much lately of abuses abounding in various 
departments of the state, and a good deal might be said of one relating to 
bankers, which has also strong claims for redress. I refer to the practice 
in many banks of cutting all mixed notes remitted to London, and sending 
the halves by separate posts in order to save the the small fee charged for 
registration by the post-office, regardless alike of the annoyance and trouble 
which this system occasions to their London agents, and also at the place 
of issue, when the notes return thither. 

The greater proportion of notes in circulation are subjected to this 
mutilating process, which originates in certain economising establishments, 
whose names are pretty well known in the neighbouring localities; and if 
the practice is persisted in, a remedy must be found in the unenviable 
notoriety that would follow the publication of their names to the whole 
banking community. 

The London joint-stock banks might, however, more simply, abate the 
nuisance at once, by refusing, as the private banks do, the trouble of receiving 
notes in this shape, and pasting the halves together, with the too familiar 
patch of gum paper which is acquired at their hands. 

I am, sir, your most obedient servant, 

18th May, 1855, 





QUESTION. 


Srr,—A being indebted to B, advertises his goods for sale by public auction, 
and, before the sale, absconds, for the purpose of defrauding his creditors. At 
the auction, B purchased goods, which were delivered to him, and for which 
he paid by a dae on his bankers, payable to A or bearer. B afterwards 


stopped payment of the cheque; the cheque was presented by a third party 
—a relation of A’s, and was refused. 
Can the holder of the cheque recover against B, without showing that 
he gave a consideration for it?—which it is not supposed he did. 
A Susscriper. J. S&S. 


[Yes. It seems to us that the delivery of the goods at the auction to B 
was @ good consideration for the cheque, although A was indebted to B, 
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and that the holder may recover, although the cheque was given to him; 
and if the cheque had remained in A’s hands, the transaction hardly per- 
mits of a set-off. If A were a bankrupt, his assignees may have some 
right to interfere, but, if not, we think B must pay the cheque.] 








Potes of the Month. 


Inpuan Ramwars.—A steady con nan rise in the shares of the several 
ranteed lines of East Indian railways has not escaped notice. They have 
fitterly absorbed a considerable amount of capital, the prospect of a low rate of 
money having induced investments. The certainty of a guarantee of 5 per cent., 
under the authority of the directors in Leadenhall-street, combined with advan- 
tage of a participation in subsequent profits, renders this description of shares 
preferable in some respects to Government annuities; and genes sam parties 
who are desirous of securing an undisturbed income have purchased largely, 
even at the late advanced quotations. These securities are now in a more 
favourable position than ever, because some practical experience is now being 
derived of the working of the undertakings when brought into active operation. 
It is fouad that the revenues of the East Indian and the Great Indian Peninsula, 
from the portions of route at present opened, are gradually increasing, and that, 
instead ef wtenien on the part of the native population to this mode of con- 
veyance, they give it a decided preference. An additional circumstance in favour 
of Indian shares, is the facility which will shortly be obtained for their transfer 
in the presidencies, where they will, no doubt, be adopted as superior to many 
other floating securities now negotiable in those markets. The Madras, next in 
importance to the railways already referred to, is oe a id progress, and the 
other schemes—the Scinde, and the Bombay and Baroda—have been forwarded 
as far as they can with regard to preliminary arrangements. Although the East 
India Company have been liberal in the terms which they have allowed to facili- 
tate the construction of these great works, the essential benefit which they will 
be sure to confer on the territory —— which they pass, will eventually fully 
compensate the concessions granted. uctuations in the value of the different 
classes of shares may occasionally arise from sudden pressure, or local, political, 
and mercantile disaster ; but, compared in other respects with ordinary shares 
and railway securities, they exhibit a medium through which a fair and secured 
return can be obtained for — capital. The Scinde railway is being pro- 
moted with vigour, and since the line is short, and passes through a wealthy 
district, every endeavour will be made to complete it without delay. When the 
whole of these undertakings shall have been carried out, the resources of Bengal, 
Bombay, and Madras, will be extended in a ratio far more important than they 
could have been by any different species of internal improvement. 


Royat Banx or Avusrratia.—The case of Mr. Mark Boyd, now under the ad- 
ministration of the Court of Bankruptcy, opens a fresh page in the narrative of 
the organisation of the Royal Bank of Australia. This gentleman, with his late 
deceased brother, was concerned in the formation of this establishment, which, 
principally ae a Scottish influence, was successfully brought into opera- 
tion. A series of adventures—some would call them speculations—was com- 
menced by Mr. B. Boyd with the funds of the bank; and these having turned 
out unfortunate, insolvency ensued, and the company has had to be wound up, 
after lengthened litigation, with great loss to the shareholders. The demand of 
£30,000, made upon the estate of Mr. M. Boyd, from the official manager a 
pointed in Chancery, has been the proximate cause of his having to pass the 
ordeal in Basinghall-street, the debts and liabilities in other respects being 
limited. With such an incubus, it was impossible that he could hope to follow 
his other occupation of a stock and share broker; and, consequently, his appear- 
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ance as a bankrupt was, in a degree, compulsory. The death of Mr. B. ~— 
has placed it out of the power of the proprietors to obtain a full revelation of the 
bank’s transactions, some of which, doubtful as they appear to have heen, might 
seem less reprehensible if all accompanying circumstances were known. ‘The 
bank, however, is now defunct: its business was of a transient and unsatisfactory 
character, and its originators and supporters have suffered severely by its 
collapse. 


A Caeqve For a “ ConstprraBLe Amount.”—In the recent negotiations for the 
loan of £16,000,000, it will be remembered the contracturs were Messrs. Roths- 
child. Having been supported by the subscriptions of friends, they were recog- 
nised as the acting firm in the transaction. In paying the first deposit to the 
Government, the cheque they drew upon their bankers, Messrs. Smith, Payne, 
and Co., was for the sum of £1,200,000. 








Rebiews, 


The Remembrancer. No. 1. 


Tus periodical is addressed to the friends and supporters of the Provincial 
(Welsh) Insurance Company, and contains full and interesting essays upon 
the advantages of Fire and Life Assurance. The progress of the establish- 
ment, and the position and wealth of the shareholders, show that the dis- 
tricts in which operations have been carried out, appreciate the exertions 
of the directors, who are rapidly acquiring a valuable and influential busi- 
ness. The attempt to disseminate information on this all important topic 
throughout the Welsh counties, we trust will meet with its merited success. 


Trade and Partnership, &c. By Serviron Boutt. Effingham Wilson, 
Royal Exchange. 


A very readable treatise, on a very important topic. If we cannot agree 
with the whole of the conclusions, there is, nevertheless, information 
afforded which deserves the notice of all thinkers. The relative duties and 
proper liabilities of the merchant and the State is a suitable question for 
philosophical inquiry. 
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First Steps towards an Universal System of Decimal Coinage. Smith, 
Elder, and Company, Cornhill. 


AxotuEr pamphlet on the decimal system, worthy of perusal, as tending to 
elicit new theories. The suggestions offered are thrown into the form of 
tables, for the sake of brevity, and the heads of a bill for regulating the 
moneys of the United Kingdom are furnished. The author, in order to 
render his system effective, would abolish the use of troy weight, avoirdu- 
pois weight, and all other measures of weight in force for monetary pur- 
poses, and introduce the “ normal or decimal pound,” which he contends 
will supply every convenience required. 


=o 








BANK MOVEMENTS. 


The directors of the City Bank have secured the space in Threadneedle-street, 
lately in the occupation of Sir F. G@. Moon, as the site for their business 
premises, 
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The shareholders of the Colonial Bank have authorised the directors to 
apply to Government for a supplementary charter. 


The directors of the Bank of London have nearly completed their preliminary 
arrangements. Mr. Matthew Marshall, son of Mr. Matthew Marshall, chieft- 
eashier of the Bank of England, has been selected for the post of manager—this 

entleman having had some twenty years’ experience in the bill and branch 
aks offices of the Bank of England. Mr. Benjamin Scott continues for the 
present provisional manager, until Mr. Marshall can conveniently assume office, 
when the former will take the secretaryship, with some other attached a 
ment. The premises secured for the head banking-house are those until lately 
called the Hall of Commerce, in Threadneedle-street, which will shortly be in 
the hands of an architect for adaptation to the purposes of the bank. The 
capital is distributed amongst 400 shareholders, and the directors have called 
for £40 per share, which, with the deposit already paid, will make 50 per cent. 
of the capital. £20 of the call is payable on the 20th June, and the remaining 
£20 on the 25th August. The Board of Trade have intimated that the charter 
will be granted, and only awaits the necessary formalities of sealing. Under 


these circumstances, the opening of the bank is expected in the course of the 
autumn. 


The directors of the Oriental Bank Corporation have made arrangements for 
occupying a principal portion of the South Sea House, and it is expected the 
will take possession at the close of the year. Mr. Franks stated at the Sout 
Sea proprietors’ meeting, that a sub-purchase of a part of the property had been 
made for £30,000, and this probably is the portion which will S appropriated to 
the service of the Oriental Bank. 


Mr. James Knight, late of the United Guarantee Association, and for some 
ears at the Union Bank of London, has been appointed general manager of the 
Jnity Mutual Joint-Stock Banking Company. 








MONTHLY CHRONOLOGY. 


May 3rd.—The Bank directors reduced the rate of discount from 44 to 4 per 
cent. 

May 5th.—Intelligence received of a severe engagement on the 1st and 2nd, 
before Sebastopol, in which the Allies took the whole of the Russian rifle pits, 
also nine mortars and 200 prisoners. 

May 7th.—Resignation of M. Drouyn de Lhuys, the French Minister of Foreign 
Affairs, in consequence of a misunderstanding with the Emperor, with respect 
to the Vienna Conferences. Count Walewski, the French Ambassador to the 
Court of St. James’s, appointed to succeed M. Drouyn de Lhuys. 

‘ May 9th.—Failure of Messrs. Rose, Fletcher, and Co., ironmasters, Birming- 
am. 

May 9th.—Announcement of the blockade of the Baltic ports by the Allied 
fleets, the blockade to date from the 28th April. 

May 10th.—Failure of Messrs. Mellors and Russell, Liverpool, Brazilian trade, 
and Messrs. Coutts and Parkinson, Newcastle-upon-T'yne, engineers. 

May 14.—Suspension of Messrs. Toy and Son, ironmasters, Birmingham. 

May 15th.—Opening of the Paris Universal Exhibition by the Emperor in 
person. 

May 18th.—Resignation of General Canrobert, Commander of the French 
army in the Crimea, and the appointment of General Pelissier as his successor. 

rd 21st.—Failure of Messrs. Davies and Co., of West Bromwich, in the iron 

rade, 
May 22nd.—Reduction of the rate of interest on Exchequer bills, from 23d. to 
. per cent. per diem. 
May 22nd.—Cronstadt declared in a state_of siege. 





Monetary Intelligence. 405 


May 24th.—All the other Russian ports in the Baltic also declared in a state 
of siege. 

May 26th.—Ministers gain a majority of 100, on Mr. Disraeli’s motion 
respecting the result of the Vienna Conferences. 

May 28th.—Intelligence received of the capture of Kertch, and other suc- 
cesses of the allied forces before Sebastopol. 








Monetarp Entelligence, 


MONETARY REVIEW. 


Tue aspect of financial and mercantile relations has, during the last few 
weeks, experienced a decided alteration for the better. The increased 
abundance of money, together with the more settled appearance of trade, 
has exhibited, in the midst of war and political agitation, the strength of 
our national resources, and the small prospect of their being permanently 
affected. The abortive result of the Vienna conferences, the retirement of 
M. Drouyn de Lhuys from the French ministry, and the doubts entertained 
of the stability of the Palmerston government, have, for the moment, lost 
their weight, a further reduction in the rate of the Bank’s discount, and the 
continuous arrivals of specie, turning the tide of popular opinion, and 
promoting — in various quarters. The great present effect has been 
upon the Funds, but it is expected that we shall see, before long, a partial 
revival in commercial affairs. Already favourable symptoms are presented 
of an approaching change, and, notwithstanding the progress of recovery 
may be slow, it is more desirable that it should take place by easy stages, than 
by any violent and unanticipated movement. While, however, this ameliora- 
tion is apparent, it is not to be supposed that an entire resumption of 
business can be looked for, since a protraction of hostilities will necessarily 
engender caution and tend to fetter, in a material degree, the free activity 
of general enterprise. An anxiety for peace is expressed among several 
sections of the community, and it is said the good offices of Austria may be 
still employed towards accomplishing this desirable object ; but it must be 
clearly understood, that if such an arrangement is contemplated, the public 
will criticise most jealously the terms on which it may be based. The 
principal supplies of gold have been received from Australia, but the re- 
mittances from America have also proved important. With a stock of 
bullion in the Bank, reaching nearly £17,000,000, it is not surprising that 
the rate of discount varies from 3 to 3} per cent., although the directors 
have not yet (the 28th of May), gone lower than 4 per cent. For deposits, 
the quotations may be called from 2 to 3 per cent. On the Stock Exchange, 
advances are obtained on English securities at very easy rates. 

Such has been the buoyancy of business in Consols, that an improve- 
ment of about 33 per cent. is noticeable in prices. After exhibiting 
heaviness in the early part of the month a rapid advance followed, the 
influx of specie, and more cheering intelligence from the Crimea having 
caused the public to purchase largely. From 88}, the lowest quotation, 
the rise has been steadily supported until 913 to % has been reached, and 
the present price is 91} to §. Noparticular influence has been produced on 
Exchequer bills by the alteration in the rate of interest, and they exhibit 
firmness. The omnium of the new loan has been maintained, at very full 
quotations. It has progressed with Consols, and is now 3} to 3? premium. 
The scrip was delivered from the Bank of England on the 4th of May, and 
the settlement was effected on the 7th. Two defaulters were announced, 
owing to speculation, and the differences of the principal one were con~ 
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siderable. A payment on the loan of 15 per cent. (£2,400,000) was made 
on the 22nd of May, being the first, in addition to the deposit of 10 per cent. 
at the time of subscription. The next will be 10 per cent., on the 19th of 
June. 

The Committee of the Stock Exchange have resolved, in compliance with 
the desire of the members, that on and after Saturday, the 16th of June, 
official transactions shall cease on Saturdays at one o’clock, and that the 
building shall be entirely closed at two. This is one hour earlier than 
heretofore, and the resolution will be likely to promote the desired adoption 
of analogous arrangements on the os of other public bodies. 

Foreign securities have improved, in some degree, with the rise in English 
stocks, and the advance, as will be perceived by the usual table of fluctua- 
tions, has been general. A large amount of business has taken place in 
Turkish, on the presumption that the British and French Governments 
must afford the Sultan assistance, through the means of a guarantee, in 
raising further supplies of capital. The consequence has been active 
operations, which have, after some fluctuations, carried the value of the 
bonds in the market to par. Having touched that point, sales produced a 
re-action of about 24 per cent., but there has again been a recovery, 
and they now stand at 79, or within 1 per cent. of their recent highest 

int. Two millions, it will be recollected, remain to be issued of the 

ve millions included in the original contract, and it is in the expecta- 
tion of some general fresh arrangement being made that speculators have 
shown a disposition to purchase. An improvement of from 3 to 4 
per cent. has been exhibited in the case of Venezuela, but it has not been 
supported. The arrival of a commissioner, to settle for a resumption of 
dividends, first caused a favourable impression, but no intimation of what 
he proposes has yet been afforded; and, in the meanwhile, discouraging 
accounts have been received from the government, who, it is feared, will 
again be shortly involved in hostilities with New Granada, on a question of 
boundary. Mexico, it is alleged, is about to effect a further sale of terri- 
tory to America, and the stock has advanced, under the impression that the 
bondholders may be allowed to participate in any money payment derived 
therefrom. All the northern securities have been maintained with steadi- 
ness—Russian, under the most disadvantageous circumstances, continuing 
to show strength. Dutch is gradually creeping up. 

The demand for railway investments has improved, particularly those of 
guaranteed and good dividend lines. There has, however, been no spasmodic 
rush after any special description, except the whole of the East Indian 
shares, which have been readily purchased by the various classes of capi- 
talists who desire a permanent and fixed return. The revenue of the 
English, Irish, and Scotch Companies has lately augmented ; but the draw- 
back occasioned by the long-timed inclemency of the season, will, it is 
conjectured, be found to have interfered with their general prosperity. 
Although quotations are now fairly supported, the impression among the’ 
dealers is, that they will not at present experience a much greater advance. 
The approaching settlement may possibly test the actual condition of 
business. 

All miscellaneous shares have, more or less, fluctuated. The range of 
transactions has been wide, and not confined to dividend undertakings. The 
abundance of money is perceptibly exercising its influence, and the low- 
priced varieties will, no doubt, speedily come into request. Bank shares are 
very steady, and, notwithstanding the diminished inquiry for accommo- 
dation, exhibit a favourable tendency. 

The transactions in = have not been extensive, but the plethora of 
capital has promoted business, An advance has occurred in cotton, the 
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stock having been reduced, and deliveries increasing. The sales of indigo 
and wool have terminated favourably. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 





ri 
ipo Highest. | Lowest. Price on 


May 28. 

Eneuiso Fonps. 
Consols sas “ae eee --- | 89 to 8% 913 884 923 
Exchequer bills’ average ... ++» | 4s. to 7s. |17s. pm.| 4s. pm. | 15s. to 

Foreien Stocks. : 18s. pm. 
Brazilian... = sas ae 993 98} 994 
Buenos Ayres — sail ove 543 534 54 
Chilian i se pe es — 
Dutch, 24 per cent, ene “ae 643 62} 643 
Mexican a jak one on 223 203 224 
Peruvian, 44 percent. ... eos 69 673 68} 
Portuguese, 4 percent. ... on 44} 413 44} 
Russian... eae one oes 993 98 98} 
a 38 36 

Rattway SHaReEs. 
Brighton... one sas awe 101} 97§ 
Caledonian ... ove eos ses 64 58} 
Eastern Counties ... ‘ahi <i 112 114 
Great Northern... oes a 93 89 
Great Western am saa ae 68 623 
Lancashire and Yorkshire... sae 80 75 
London and North Western ase 100§ 96§ 
Midland... —* ae ai 728 684 
North Staffordshire on <a 123 12 
South Eastern ove eee eos 612 594 
South Western... wae ae 84} 794 
York, Newcastle, and Berwick ... 703 75 70 
York and North Midland ... nae 503 47} 
East Indian... iin ave aes 244 25 232 
Northern of France om its — 353 354 




















THE STATE OF TRADE. 


Tere is still much depression in the manufacturing districts, and not- 
withstanding the abundance of money, the prospect of general revival 
appears rather remote. Should the accounts by the next two or three mails 
from Australia show that the alteration for the better is likely to be per- 
manent, a fresh demand for exportation will, in all probability, spring up. 
The American trade has not recovered from the abuse of confidence so.. 
greatly manifested during the disasters of last year. 





THE GRAIN TRADE. 


Durine the end of April and the beginning of May, the weather, being 
bleak and dry, was unfavourable to the progress of the.crops. Since the 
middle of the month, partial rains have been experienced, but not to the 
necessary extent for the improvement of the land, or the general purposes 
of agricultural operations. Now fine, warm weather has set in, which will 
prove beneficial, if accompanied by strong showers; and it is yet: expected 
that the harvest may reach an average estimate, even if it should not be 
abundant. Operations in all descriptions of grain have been freely carried 
qué, and prices haye again advanced, the uncertainty respecting the pros- 
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pects of the war, and the contingencies of the season, encouraging pur- 
chases. At a juncture like the present, opinions widely differ as to the 
future range of quotations. Taking into consideration the knowledge, that 
the letters from the United States mention a larger tract of country under 
cultivation than was ever before known, with satisfactory assurances of its 
immediate production, the majority incline to the impression that good rates 
will be generally maintained. 


The Gazette returns for England and Wales have been:— 


Corresponding 
Week Wheat Weekly Six Weeks’ Six Weeks 
ended Qrs. sold, Average. re 4 4 Last Year. 
4 . s @ 


s 4d. 8. 4 ° 

02,100 ... GB 4 wc GD 2 wc - 77 5 
on WB un OE FT nce ww wa 8 

a Oe £ aw OD ccs ee 28 8 

om we 8 ue VOD ws «oe Ge } 


The importations since the harvest of 1854 have been :— 
Wheat, = Other Grain. Total. 
Ts. 


Qrs. Q's. Qrs. 
Thirty-nine weeks ended 18th April....... 1,089,284 1,568,079 2,657,363 
Four weeks ended 16th May 199,799 199,134 398,933 





1,289,083 1,767,213 3,056,296 
And the weekly averages have been :— 


Thirty-nine weeks ended 18th April .......0..+. 28,000 40,000 68,000 
Four weeks ended 16th May........ccccecsecreseseneee 50,000 49,000 99,000 





More 22,000 9,000 31,000 





EAST INDIA REMITTANCES. 
AMOUNT OF BILLS DRAWN FOR. 


Bengal......£14,205 7 
From the 25th of April to the 8th of Moy | Madras. 2,912 17 
|} Bombay ... 4,085 8 
Bengal...... £4,711 4 
From the 9th to the 24th of May .........seeeee {Mads 1,763 6 


Bombay ... 
£27,678 3 10 








NOTICES TO CORRESPONDENTS. 


Two or three articles stand over for want of room. The communication on the “Renewal 
of the Bank Charter,” and a Keport of the Oriental Bank Meeting, are necessarily 
deferred. It may as well, however, be stated, that the dividend declared in the latter 
case was at the rate of 10 per cent. per annum, and that the report and accounts were 
received as satisfactory. All letters, unless they involve important questions, should be 
forwarded by the 20th of the month. 


F. T. and W. P. H. are informed that their questions involve some important points on 
the stamp laws, and require much consideration. They shall be answered next month. 

A Victm will perceive that the point has not been lost sight of. The whole proceeding is 
most discreditable to the parties concerned. 

A Banxker’s CasHieER—Application should be made in the ordinary manner to the 
chairman or the secretary. Some appointments, it is understood, have been made, but 
others remain to be filled. 

Enxratom.—In the letter of “ Phoenix,” inserted last month, page 338, ninth line from the 
bottom, read “ members ” instead of “numbers.” 





